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CSFR's Vaclav Havel Addresses NATO Council 


LD210311019! Prague Domestic Service in Crech 
0834 GMT 21 Mar 91 


[Speech by CSFR President Vaclav Havel to the NATO 
Council session in Brussels—live] 

[Text] Esteemed Mr. Secretary General, esteemed Min- 
isters, ladies and gentlemen. Since my youth I have been 
hearing in my country, frum all official places and all 
mass media, one thing only about the North Atlantic 
Alliance: that it is a bastion of itmperialism and incarna- 
tion of the devil himself that threatens peace and wants 
to destroy us. | am happy that I can tell the truth at this 
place today: the North Atlantic Alliance has been, and 
still is, through the will of the democratically elected 
governments of its member states, a thoroughly demo- 
cratic defensive community which has contributed sig- 
nificantly to the fact that our continent has not known 
the sufferings of war for almost a half a century and the 
greater part of it has been protected against totalitarian 
regimes. If Western Europe can enjoy democracy and 
economic prosperity to the extent that it does enjoy them 
today, then this is, without doubt, because it has been 
able, together with the United States and Canada, to 
create a security alliance as an instrument of protecting 
its freedom and Western civilization values. 


1 am happy that I can, on behalf of the Czech and Slovak 
nations, apologize for all the lies that my predecessors 
had been saying about you for years. | am happy that | 
can address you today as a representative of a demo- 
cratic and independent country which shares your ideals 
and which wants to engage in friendly cooperation with 
you. 


When the totalitarian systems collapsed in Central and 
Eastern Europe and democracy won, and when as a 
consequence of this the iron curtain that divided Europe 
collapsed, everything seemed clear and simple to us in the 
first exciting weeks and months of freedom. The Warsaw 
Pact, as a relic of the Cold War and formal expression of 
our satellite position and subordination to the Stalinist and 
later Brezhnevite Soviet Union, would disband itself 
peacefully. The North Atlantic Alliance would start 
speedily transforming itself into an entirely new security 
structure covering the whole of Europe and would link 
with the North American continent on one side and with 
what the Soviet Union turned into on the other. 


It seemed to us at the same time that the Conference on 
Security and Cooperation in Europe, which would assume 
new dynamics and a new order, would be the most 
favorable political soil for the birth of such a security 
structure. It seemed to us that such an extensive system of 
security guarantees could be a good background and guar- 
antor for integrating Europe. We have known from the 
very beginning that NATO, as the only functioning and 
historically tested defensive alliance on European soi! at 
present, would play an important role. We believed that 
NATO could be a good embryo, a basis or a pillar, of such 
a future all-European security union. This was not only our 
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view in Czechoslovakia; the thoughts of many other Euro- 
pean politicians, and a considerable part of the public, 
were going in a similar direction. 


4 year full of dramatic events has passed, and we now see 
that history is going, after all, through a much more 
winding and complicated path than we thought in the first 
moments of excitement caused by the great changes we 
witnessed and perticipated in. | do not want to say by this 
that it is necessary to give up the ideal about which I have 
spoken. We have not given it up, because we have not lost 
the conviction that Europe is moving in this direction. We 
have only learned that the path toward 1 would be longer 
and more complex than we originally believed. 


After all, in the past year many important event; hap- 
pened, and they justify our belief in this ideal. 


First: Germany reunited surprisingly fast. 


Second: New bilateral international treaties, which can 
be the start for the new European arrangement, have 
been adopted, or are being planned. 


Third: The historic Paris charter for a new Europe, 
which gives the Helsinki process new content, has been 
adopted. This process—under the pressure of its new 
tasks—is being institutionalized, and its permanent 
organs are being set up. 


Fourth: The treaty on conventional armed forces in 
Europe has been signed. 


Fifth: It has been decided that by the end of March all 
military organs and structures of the Warsaw Pact will be 
abolished. The Warsaw Pact thus arrived at the final 
phase of the path upon which it embarked last spring in 
Prague, and which is clearly directed to its self- 
liquidation. A symbolic full stop to its existence will be 
made, as we firmly believe, by the session of its top organ 
at the beginning of July in Prague again. 


Sixth: The Soviet troops are withdrawing, or are to start 
withdrawing shortly, from Central and Eastern Europe 
to the Soviet Union. 


Seventh: European countries of the former Soviet bloc 
have started coming closer to well-tried-out international 
European organizations. After Hungary, Czechoslovakia, 
too, has become a full member of the Council of Europe, 
and at present is holding talks—just like Hungary and 
Poland—on association with European communities. 


Eighth: On France's initiative, a conference is being 
planned for this spring in Prague to deal with the idea of an 
all-European confederation. All these steps are in the night 
direction. All these deeds are bringing us closer to the ideal 
of a Europe not divided into blocs, of Europe as a 
peace-loving community of democratic states and inde- 
pendent nations: united Europe as a secure continent. 


Irrespective of this, as I have already said, the path 
toward this vision will probably be more difficult than it 
originally appeared, and there are some circumstances 
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that force us not to forget-—because of bold consider- 
ations of a future setup—to take into account the prob- 
lems and dangers of this time and draw conclusions from 
them. | will recall only briefly the main problems. 


First: It has turned out that the building of 2 democratic 
system and a switch to a market economy are connected 
in the Central and Eastern European countries with 
more obstacles than originally expected, and that the 
unpropitious legacy with which these countries must 
cope 1s deeper and more complex than all envisaged. The 
general demoralization left behind by the communist 
regime is profound, and the shock evoked in society by 
such a sudden influx of freedom into its life is also 
unexpectedly strong. Our countries are threatened with 
political and social shakeups, material poverty, crimi- 
nality, the growth of social hopelessness, and hence even 
the danger of populism. These democracies are very 
fragile and therefore easy to injure, because everything 
within them 1s undergoing a fundamental transforma- 
tion. The economies of these countries will hardly 
recover in a foreseeable future without massive foreign 
help. The absolutely artificial market based on the com- 
pulsory mutual exchange of low-quality goods, as prac- 
ticed for many years within CEMA, has collapsed, and 
the enterprises are secking with difficulty markets for 
their output under new conditions. 


Second: The long-supressed longing of the peoples of 
Central and Eastern Europe for independence has sud- 
denly appeared in its entire unimagined urgency, leading 
frequently to nationalism, xenophobia, and national 
intolerance. 


Third: Some aspects of developments in the Soviet 
Union justify our alarm. The path toward democracy, 
people's independence, and a well-functioning economy 
1S getting precariously complicated in the Soviet Union. 
Conservative forces are evidently mobilizing themselves 
in an endeavor to turn back the wheel of history and to 
resurrect, against the will of citizens and peoples, the 
centralistic and authoritative system. Tension and insta- 
bility capable of exerting an unfavorable influence upon 
the entire international situation are growing in the 
Soviet Union. At the same time, the disintegration of the 
economy and social frustration could have most pro- 
found effects, especially on us, the immediate neighbors 
of the Soviet Union, who continue to be economically 
bound to it and who are not sufficiently prepared for 
such events. Such events as a mass migration of the 
population or a possible suspension of deliveries of basic 
power raw materials. Attempts to tackle political prob- 
lems and to renew the unity of the state by using military 
force have already appeared in the Soviet Union, and it 
is Certainly not a good signal for the international com- 
munity. 


Fourth: The Persian Gulf crisis has made the difficult 
economic situation even more complicated. 


Fifth: Confronted with these uncertain conditions, 
advanced industrialized countries are reluctant to give 
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generous help to our region and signs of mistrust, a 
wait-and-see attitude, and increased c2ution are begin- 


ning to appear in their policies. 


The effect of all these factors is that our countrics are 
dangerously sliding into a certain political, economic, and 
security vacuum. Old and enforced political, economic. 
and security ties have collapsed, while the new ones are 
coming into being in a slow and difficult way—if they are 
coming into being at all. But at the same time it 1s turning 
out that the very existence of our young democracies 1s in 
jeopardy without appropriate external tics. The sum total 
of this forces us, parallel with steps to lay down founda- 
tions for future long-term arrangements, to also quickly 
build our new ties within the framework of what 1s possible 
and what exists already today. This applies to the security 
and defense sphere, of course. Modern Czechoslovak pol- 
itics suffered from one chronic shoricoming—too much 
reliance on others. After all our bitter historical experi- 
ences, we at long last wish to start at home. This is why we 
commenced a large-scale restructuring of our Army, in the 
spirit of the new military doctrine based on the principle of 
sufficient defense capability against a possible attack from 
any direction. We would like our Army to be considerably 
smaller than it has been until now, but we would like it to 
be of higher standards and capable of defending not only 
our territory but first and foremost democracy and free- 
dom—or the principles upon which we are building our 
new society. We will aim our efforts at increasing its 
professional standards and its equal deployment all over 
our territory. 


At the same time, however, just as any other state of our 
size we must seck new international security ties and 
guarantees. The prime meaning of this for us is to 
quickly set up a system of bilateral treaties with our 
neighbors and other states. We are drawing up new 
treaties with Poland, Hungary, Germany, and the Soviet 
Union. We would like to negotiate a treaty with France 
and other countries. None of these treat'es is to have the 
nature of an alliance, but cach of them should in some 
form also contain an element of security. We are 
attaching a special importance to the treaties with 
Poland and Hungary, because many similar problems 
connects us with these neighbors. During our recent 
meeting in Visegrad we agreed, among other things, to 
coordinate our policy in many respects and to attempt to 
introduce symmetry into our treaties, which are in the 
making. None of us intends to build any new treaty to 
replace the Warsaw Pact. At the same iime we feel that 
cooperation can greatly facilitate our return to the dem- 
ocratic Europe. 


Czechoslovakia—just like Poland and Hungary— 
attaches great importance to its cooperation with the 
North Atlantic Alliance. We welcomed the possibility of 
establishing diplomatic relations and broadening mutual 
contacts. We highly appreciated the declaration from the 
NATO summit from last July and the communique from 
the December session of its Council. These documets 
confirm to us that NATO is well aware of the historically 
new situation in Europe, and that it 1s beginning, while 
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taking into account this situation, to transform itself to a 
considerable extent and open itself to cooperation with 
new European democracies. 


I do remember well the recent visit of Mr. Woerner, 
NATO general secretary, to Czechoslovakia and my 
meeting with members of the political committee of the 
alliance. I think that we can continue to build on these 
talks, and also on the talks of our minister of foreign 
affairs in Brussels. We know that for various reasons we 
cannot for the time being become a full NATO member. 
At the same time we believe that the alliance of countries 
linked by the ideal of freedom and democracy should not 
close itself permanently to neighboring countries that are 
moving toward the same goal. History has taught us that 
some values are inseparable, and if they are threatened 
in one place they are threatened directly or indirectly 
everywhere else, too. 


We would welcome a firm system of mutual cooperation 
and exchange of information between us and NATO, at 
various levels, to be established soon. We would like to 
deepen dialogue on security questions, broaden contacts 
between military representatives, and cooperate in the 
spheres of science, exchange of information, and protec- 
tion of the environment within the framework of the 
Third Dimension program. We are glad that deputies of 
our parliament are gradually engaging in the work of the 
North Atlantic Assembly. We believe that the associated 
membership gives them wide scope for contacts in all 
directions and active participation in the work of rele- 
vant committees of the Assembly. I am glad that the visit 
of Alexander Dubcek, chairman of our Federal 
Assembly, to the North Atlantic Assembly will be 
returned by its chairman, Mr. [name indistinct] when he 
visits Czechoslovakia next week. 


The conference on building European security, to be held 
under the patronage of the NATO secretary general and 
Czechslovak minister of foreign affairs at the end of 
April in Prague, will without doubt be very important for 
the further development of mutual cooperation. On that 
occasion we will be glad to welcome General Eide, 
chairman of the NATO military committee, and later in 
June General Galvin, NATO commander in chief in 


Europe. 


We think that our citizens should know more about what 
the North Atlantic Alliance really is. Opening a NATO 
information office in Prague, and possibly in Bratislava, 
could possible be considered. | firmly believe that this 
all-around and deepening cooperation, based on mutual 
trust and on the same values in which we believe, would 
strengthen in our society the feeling of security. At the 
same time it would result in appropriate guaranices, 
thanks to which Czechoslovak citizens would not need to 
fear the future, nor to feel lonely and forgotten by the 
democratic community, in case of threat. 


Czechoslovakia does not want to limit the possibility of 


its Cooperation in the security sphere, regarding interna- 
tional institutions, only to NATO. We believe that the 
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forthcoming associate membership in European commu- 
nities will enable us to participate in debates on its 
political union, including its security and defense 


aspects. 


We are also ready to develop contacts with the West 
European Union, the role of which will most probably 
increase with the process of European integration. The 
West European Union could in the future be a kind of 
bridge between NATO and European communities, 
including associate members, and thus also a further 
contribution to the future united Europe. 


As I have already said, a good security framework could 
be given to the integrating Europe in the future by the 
Helsinki process—which, through its trans-Atlantic 
dimension among other things, interlinks Europe as well 
with its natural partner. the North American continent. 
Thus Czechoslovakia wants to continue taking an active 
part in the Conference on Security and Cooperation in 
Europe, pinning great hopes on the planned Helsinki-2 
meeting, which we hope will contribute to European 
security by strengthening the international Iegal binding 
character of adopted treaties. 


I have mentioned the signals from the Soviet Union that 
give us concern and the threat that instability there could 
bring for Europe. Our concern about the future develop- 
ment in the Soviet Union, and our interest in deepening 
security links with Western Europe, do not at all mean 
that we want to isolate the Sovict Union from Europe 
and move the iron curtain to its borders. On the con- 
trary: the future security structure of democratic Europe 
is unthinkable without the participation of the nations of 
the present Soviet Union in the democratic community. 
When we support their effort for sovereignty, democ- 
racy, and prosperity, we support it among other things 
also because we want to live with these nations and 
cooperate and develop good-neighborly relations in that 
democratic space. On the other hand, those who wish for 
the renewal of old orders in the Sovict Union want to 
isolate it from Europe and the world. 


Ladies and gentlemen. As you know, the communist 
putsch in Czechoslovakia, which buried democracy in 
our country for a long 41 years, was a direct impulse for 
signing the Brussels Treaty in March 1948. The demo- 
cratic struggle—thanks to the firm alliance—for months 
managed to successfully resist the expansion of the 
communist type totalitarian system. It has for years 
sympathized with democratic forces in countries of the 
Soviet bloc and never stopped believing that those forces 
would win. The North Atlantic Alliance was for such a 
long time the firm guarantee of stability, freedom, and 
prosperity because above all it placed emphasis on the 
basic rights and freedoms of every individual. The 
protection of democracy and human freedom that was 
its task was an impulse and inspiration for citizens of our 
country, too. We could see that free society respects itself 
to such an extent that it takes the trouble to defend itself 
against the threat of totalitarian regimes. This will to 
resist evil was a source of hope for millions of people 











he 


who had to live under oppression. From this will pro- 
ceeds the great responsivility of the West: it cannot be 
indifferent to what is happening in countries which, 


cannot passively watch while these countries look with 
difficulty for their new place in the present world. The 
West—the civilization of which is based on universally 
valid values—cannot be indifferent to the fate of the East 
as a matter of principle, but it cannot be indifferent for 
practical reasons, cither. Instability, poverty, disaster, 
and chaos in countries that nd themselves of despotic 
rule could threaten just as did the arms arsenals of 
former despotic governments. All that which people in 


NATO Head Hails Visit 


21 Mar 91 


first visit by a top representative of a country which is 
one of the new European democracies, NATO Secretary 
General Manfred Woerner said today. 


Vaclav Havel visited the NATO headquarters at the 
close of his stay in Belgium. Besides Manfred \ oerner 
he met with the foreign ministers and other ATO 
representatives who participated in a special North 
Atlantic Council session. 


Woerner described the visit by Havel as highly signifi- 
cant and suitable saying the Czechoslovak president 1s 
more than anyone else a symbol of extensive changes on 
the European continent over the past two years. He 
spoke of the president as of a tireless fighter for the ideas 
of freedom whose example has exceeded the Crecho- 
slovak frontiers. 


Woerner also said the Czechoslovak president appreci- 
ated the role of NATO in strengthening democracy in 
Europe. He also expressed the hope that Havel will be 
followed by other heads of state from Eastern Europe. 


Havel, Woerner Comment 


LD2103165491 Prague CTK in English 1513 GMT 
21 Mar 9! 


[Text] Brussels March 21 (CTK correspondent}—NATO 
Secretary General Manfred Woerner told journalists 
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today that the alles’ exchange of views with Czecho- 
slovak President Vaclav Navel was brief but fruitful and 
useful. 


They appreciated Czechoslovakia’s achievements and 
the role of President Havel in the process of political and 
economic reform and reiteraied their support to these 
processes in the countries of Central and Eastern Europe. 


President Havel noted that all NATO representatives 
expressed great understanding for what he said in his 
address at the NATO council. 


In his opimion, the Conference on European Security and 
Cooperation, the Council of Europe, NATO, the Euro- 
pean Community and the West European Union form 
the key elements of European security. 


Havel said the type of cooperation established by Czech- 
oslovakia with the alliance was a form of guarantee and 
a political signal which meant much for Czechoslovakia. 


Havel did not think that neutrality in the classical sense 
of the word was a long-term solution for Czechoslovakia 
and the security system in the whole of Europe. After 
long years in which its army was subordimated to the 
Soviet Union through the Warsaw Pact, Czechoslovakia 
is now a free state which will permit no one to impose 
new tics on it, Havel stressed. 


Woerner noted that Central and Eastern Europe needs 
security and stability which the alliance guarantees, and 
that NATO is a forum for coordination of joint policies 
of the member states. 


Later today, President Havel, his wife and entourage left 
for an official state visit to the Netherlands. 


Havel on EC Membership 
LD2103095191 Prague CTK in English 2159 GMT 
20 Mar 91 


[Text] Brussels March 20 (CTK correspondent)— 
President Vaclav Havel emphasised the importance of 
specifying the prospects for Czechoslovakia’s full mem- 
bership in the European Community to the transforma- 
tion of its economy in a meeting today with the president 
of the Commission of the EC, Jacques Delors. 


He said that if the current agreement on association with 
the EC were to include the prospects for Czechoslova- 
kia’s admission it would not only contribute significantly 
to economic reform but would also have political signif- 
icance—as the country now finds itself in a security and 
political vacuum having abandoned structures such as 
the Warsaw Pact and CEMA that formerly fulfilled these 
functions. 


On the second day of a two-day working visit to Belgium 
the Czechoslovak president met for nearly an hour with 
EC President Jacques Delors. Following their talks, 
Havel and Delors met with individual commissioners 
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and the vice presidents of the EC Commission, summing 
up for them the basic policy of the EC towards Czecho- 
slovakia and vice versa. 


Frans Andnessen, vice president of the EC Commission 
for foreign relations, discussed EC aid for Czechoslo- 
vakia, a package that includes balance of payments loans 
as well as financial aid designated for specific projects 
outlined i the EC's phare program. 


This amounts to a total of 1,000 million dollars worth of 
EC aid for Czechoslovakia, according to Henning Chris- 
tophersen, EC Finance Commission member The agree- 
ment on the balance of payments loan is to be signed at 
the end of April. Christophersen also praised the Czech- 
oslovak economic reform program and the fact that the 
internal convertibility of the crown was carried out with 
basically no problerns compared to other countries. 


Toward the end of his meeting with Czechoslovak offi- 
cials Delors referred to the idea of a European confed- 
eration, saying the path to European integration must 
not close the way for Czechoslovakia’s admission into 
the EC. He also noted that the EC will soua be opening 
an informational office in Prague. 


After meeting with the president of the European Parlia- 
ment, Enrique Baron Crespe, Havel delivered a speech 
to the parliamentarians in which he summarised the 
contents of his discussions in Luxembourg yesterday and 
with the EC Commission this afternoon. 


Reflecting on the meaning of his visit to the seat of the 
European Community, the Czechoslovak president said 
his country wants to become a legitimate component of 
democratic Europe and that is why it 1s making an effort 
to work as closely as possible with European suprana- 
tional institutions. The conclusion of an association 
agreement should be the first step in this process. 


Havel designated full membership for Czechoslovakia in 
the EC as “a prospective goal”, saying the creation of 
new ties is his country’s basic interest. He pointed out 
that the attainment of full EC membership depends on 
how quickly Czechoslovakia carnes out its economic 
reform and its transition to the rule of law. 


In a discussion with members of the European Parlia- 
ment Czechoslovak Economics Minister Viadimir 
Diowhy said two rounds of association negotiations 
devoted to political issues had taken place in the past few 
months. Beginning on Thursday, the third round will 
deal with Crechosiovak-EC trade relations. 


At a press conference after his visit to the EC Parhament 
President Havel noted that his discussions here in Brus- 
place in the broader context of the future of the EC, 
Crechoslovakia’s relationship with other international 
organisations, and European projects in general. 


INTERNATIONAL AFFAIRS s 


Asked about the possibility of Czechoslovakia joiming 
NATO, Havel said such an association was not possible 
smd therefore Czechoslovakia would not even apply. 
However during ts negotiations with the European 
Community it would like to be involved im the prepara- 
tion of the EC politica! union, which will also be con- 
cerned with security issues. 


Minister Diowhy stressed that his country docs not 
intend to back off from its economic reform program. 
Immediately after the press conference he flew to the 
U.S. for negotiatsons with representatives of the world 
bank. 


EC Grants $6.5 Million to Gulf Victims in Iraq 


AU 1803145491 Paris AFP in English 1431 GMT 
18 Mar 91 


{Text} Brussels, March 18 (AFP}—The European Com- 
munity (EC) ts to give aid worth five million European 
Currency Units (6.5 million dollars) to help civilian 
victims of the Gulf war, particularly in Irag, EC sources 
said here Monday. 


They said the aid would be distributed by the Red Cross 
and other non-governmental organisations or United 
Nations agencies. 


Since the Gulf war ended last month, the EC donated 
650,000 dollars to build a water purification plant in 
Baghdad, then allocated 4.3 million dollars for water 


purification in Iraq plus medicines and emergency food 
for children. 


After cach grant it stresse”. «nat the aid did not breach a 
U.N. economic embarz., of Iraq. 


EC Restricts Peruvian Food Imports, Exports 


AU 2103182491 Paris AFP in English 1901 GMT 
21 Mar 9! 


[Text] Brussels, March 21 (AFP)}—European Commu- 
nity (EC) countries have stopped importing fruit, vege- 
tables and seafoods from Peru because of a cholera 
epidemic raging there, the European Commission said 
here Thursday. 


The commission, the EC's executive arm, said it had 
taken the step because of the “grave risk” posed by the 
epidemic. 


Six EC countries—the Netherlands, France, Spain, Italy, 
Germany and Beignum—have already placed vanous 
restrictions on Peruvian exports. The new EC ban 
includes products made from fruits, vegetables and sea- 


lt excludes only fishmeal, dried fruits, products of high 
acidity or those accompanied by a certificate from the 
Peruvian health authorities guaranteeing that they have 
passed a rigorous inspection. 











* Differences Among Amerindians Reported 
9IENO301B Quebec LE SOLEIL in French 8 Feb 9! 
p46 


[Artcle by Roger Belicfeuille: “Disagreement in Amer- 
indian 


[Text] The country's first nations [Indian tribes} plan to 
deploy a whole arsenal of icgal appeals. including an 
appeal to the United Nations to block Quebec's possible 
access to sovereignty if 1 ever happens that they do not 
obtain a vote equal to those of Canada and the provinces 
im any constitutional negotiations on the country’s 
future. Furthermore. a pan-Canadian referendum—if 
necessary—among the Indian communities to determine 
their own constitutional options has not been ruled out. 
Any violent action 1s, however, excluded. 


A corner of the veil cast over the Quebecor Indian 
strategy for this issue was raised yesterday at a press 
confernce in Quebec by the spokesman for Quebec in the 
First Nations Assembly, Mr. Konrad Siowi. At the same 
tume. his statements publicly revealed certain differences 
of opinion among Amerindian leaders, who had never- 
theless seemed to be solidly united. in addition to 
reviving uncontrollable nvairnes. 


Huron chief Max Gros-Louis and the representative of 
the Mohawk Nation from Kahnewake, Mr. Andrew 
Delisle, flatly accused their blood brother of having 
exceeded his mandate. Shortly thereafter. in fact. Mr. 
Gros-Louis let it be known that thai meeting with the 
news media would be concerned only with Amerindian 
jurisdiction in legal matters and police services on the 
reservations. 


According to the Huron chief, it was premature for Mr. 
Sioui to publicly take up the other Indian constitutional 
issues at that time, among them their political strategies. 
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As for Mr. Sows. he relenticssly atiackod Messrs. Gros- 
Lours and Delisle for having participated 14 the recent 
Quebecors Party congress without hay ing the mandate to 
do so. Mr. Gros-Lours mtorted thai he had personally 
attezded the congress im hrs capacity as great chief of the 
Huron Nation 


Except for this tribal washing of thew dirty linen m 
public. the representatives of the 43 Indian comnunities 
of Quebec and Labrador. who have been meeting im 
Quebec for three days now. are demanding full 
autonomy over the administration of police services im 
their territones 


A resolution im this vein addressed to Claude Ryan. 
minister of puble~ safety. asserts thal no government can 
impose its laws and decisions on the orginal inhabitants 
of the land without their explicit consent 


Ticked OF 


Moreover. Mohawk traditionalist spokesman Andrew 
Delisle did not at all share the views cupressed im the 
latest nssuc of RENCONTRE. the quarterly review of the 
Secretariat for Quebec Indian Affairs. by Mr. Dan 
Gaspe. the administrator of the Kanesatake (Oka) 
Mohawk Council between January and March 1990. 


In an analysis of the role of the warriors im the crisis that 
disrupted thes community and the Kahnawake commu- 
nity last summmer, Mr. Gaspe was particularly hard on a 
“greedy” warnor faction. prepared to do anything to 
protect its “sWlegal” activities. 


During an interview with LE SOLEIL. Mr. Delisle pownt- 
edly advised Mr. Gaspe to go home and settle the 
problems that still divide Kanesatake over the territorial 
issue instead of commenting on what is happening in 
other people's backyards. Several factions also 
demanded leadership over this territory 


Mr. Delisle ported out that. if the warnors had had 
control over gambling activities on their reservation, 
they would not have had any reason to block access to 
and ‘hus dry up this source of income. stigmatize Amer- 
indians as bands of criminals.” 
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Government Stands by Commitment to War Costs 


LIP. 103130791 Berlin ADN in German 1226 GM, 
21 Mar 9! 


[Text] Bonn (ADN)—According to Government 
Spokesman Dicter Vogel. the Federal Government will 
stand by the payment commitments made to the U 5S. 
Government im connection with the Gulf War. “This 
also concerns the date when the last instaliment 1s duc.” 
Vogel sard today in Ponn. 


emerge from a different estimate of the amount of the 
costs ss still to be clarified. Finance Minister Theo 
Wage! will hold preliminary talks about that during his 
trip to the United States next Monday and Tuesday [25 
and 26 March]. the spokesman said. Other topics on the 
Waige!l trip are the peace settlement im the Middie East. 


Israelis Confirm Germans Did Not Improve Scuds 


1D2003231191 Hambure DPA in German 1756 GMT 
20 Mar 9! 


[Text] Hamburg (DPA}—According to Federal Minister 
of Economy Juergen Mocilemann (FDP) [Free Demo- 
crate Party], the Israch intelligence service has con- 
firmed that the range of the Iraqi Scud missles was not 
extended with the help of the Germans. Moeliemann 
said to the daily newspaper DIE WELT (tomorrow's 
edition) “The Israch account 1s certainly not a general 
certificate of blamelessness, but « shows that one does 
not have to believe every criticism,” the monister said. 
During the Gulf war, German enterprises were suspected 
of havong broken the embargo against Iraq. 


The interview was given to DPA in an edited version. 


Genscher Receives Nigerian Foreign Minister 
LD2003185891 Hamburg DPA in German 1750 GMT 
20 Mar 9! 


Excerpts} Bonn (DPA}—Today Foreign Minister Hans- 
nich Genscher receiwed Nigerian Foreign Minister 
Ike Nwachukuwu. 


[Passage omitted] According to the Ministry of Foreign 
Affairs, Genscher and Nwachukwu acknowledged the 
positive development of the economic relations and the 
trade between the two countries. During their talks they 
both described the reform policies in South Africa to lift 
apartheid as “uncouraging.” The example of the south- 
west African state of Namibia, which has been indepen- 
dent for one year. proves “that the peaceful coexistence 
of different groups of the population” 1s possible. 
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Slovenia's Kucan Suggests EC-Style Community 
2UZi03110391 H-mburg DIE WELT in German 
21 Mar 91 pé 


(Bernat Conrad report on interview with Slovene Presi- 
dent Mika Kucan conducted in Bonn on 20 March: 
“Slovenia Suggests EC as Model™] 


[Text}Bonn—Slovene President Milan Kucan insists on 
the independ: ace of his native republic im the north of 
the gradually disintegrating Yugoslavia. He considers 1 
possible, however, for the formation of a community of 
nations on the model of the EC. in which Slovenia and 
Croatia, and maybe other republics, might cooperate as 
sovereign nations on the ba«is of equal nights. 


The former communist. who has long become a con- 
vinced democrat, has come to Bonn despite the troubles 
im Yugoslavia im order to explain Slovenia's position. In 
talks with Foreign Minister Genscher, Stercken, the 
chairman of the Foreign Affairs Committee, 
and Brandt, SPD [Social Democratic Party of Germany] 
honorary chairman, and in a lecture he gave yesterday 
evening. he stated that Slovenia understands Europe's 
imterest im preserving Yugoslavia’s integrity as a State, 
tut Slovenia is also asking for understanding for its 
desire for independence. His basic message was: “We 
want politecal dialogue All the possibilities have not yet 
been fully explored.” 


Despite Kucan's crowded trmetable—including televi- 
sion interviews and politecal meetings—a correspondent 
of DIE WELT succeeded im interviewing Kucan in an 
automobile. The stocky Slovene, who apparently never 
loses his composure, managed to concentrate and remain 
calm. Asked whether his compatnots would defend 
themselves if the Yugoslav People’s Army tried to sup- 
press Slovenia. he replied without hesitation: “Of course, 
we would defend ourselves. However, that is not the 
most important thing. It 1s wmportant to prevent such a 
situation” 


In thes connection, the president described pressure by 
the international community aimed at avoiding the use 
of military force in Yugoslavia as an essential factor. 
Particularly at a time when political dialogue continues, 
Europe would hardly understand a military intervention. 
However, the Serbian leadership cannot fully rely on the 
Army “because the Army comprises members of all 
Yugoslav peoples, including Slovenes, and is hardly 
conceivable that the Slovenes would be ready to use 
force against their own people ~ 


What would the Slovene president prefer. the preserva- 
tion of Yugoslavia as a federal state or a completely 
independent Slovenia’ Kucan replied: “lt is not a ques 
tion of personal preference. If Yugoslavia were suc- 
cessful as a democratic country that is respected by the 
whole world, as a country that would respect the nghts of 
all peoples in Yugoslavia. the issue of Yugoslavia’s 
continued cxarstence would not arise “ Unfortunately, the 
situation 1 completely different’ An undemocratic 
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regime 1s ruling mn Beigrade that 15 not ready to accept 
democratic rules for the cocarstence among the peopics 


Howev.=. Kecan docs not want confrontation. “Now 
that Preswient Jove hat migned. = 1 clear that the 
mechanrems of the federal state no longer work. The only 
alicrnatives left are politcal dialogue among equal part- 
oers, or the use of force. I beleve m dialoguc.” 


According to Kucan, dialogue should lead to the estab- 
inkment of sovereign republics. “Slovenia and Croatia 
want independence, bul are ready as sovereign States to 
hold talks on the creation of a community of nations that 
would be built on principles similar to the EC. Such a 
community would be based on the same standards as the 
EC mm many respects. and would thus also be compatible 
woth the EC.” Serta can also participate if it 1s willing to 
“bear all the consequences of such a community.” “Does 
that mean that « would have to abandon communism” 
we asked him. “Onc of the basic conditions will certainly 
be the imtroduction of a democratic parliamentary 
democracy.” he answered firmly. 


Soviet Forces Withdrawal Figures Reported 
LV2003233291 Hambure DPA in German 1631 GMT 
20 Mar 9! 


[Text}) Potsdam (DPA}—The Soviet Group of Western 
Forces removed around $3,000 tonnes of ammunition 
from Germany in the first two months of this year. It was 
transported by a total of 223 trains and 8.230 vehicles, 
Brandenburg Land Government's Heimut Domke 
announced im Potsdam today. 


A total of 800 wacked vehicics, some 2,000 motor 
vehicles. and 36.000 tonnes cach of ammunition and 
materials were shipped via Rostock, Wismar, and 
Mukran. Around | 300 tracked vehicles and motor vehi- 
cles and a total of 14,000 tonncs of ammunition and 
materials were transported via Poland. 


Domke said the withdrawal of the forces will be largely 
completed by 1992 in the south of eastern Germany. by 
1993 om the north, and by the end of 1994 in the central 
region. Ia 1991 jsust under 150,000 people. representing 
2° percent of all Soviet citizens in eastern Germany, will 
be withdrawan from a tcial of 12! locations, mainly in 
Brandenburg. Saxony-Anhalt. and Thuringia. 


Good Progress on Polish Basic Treaty Reported 
LD2003 175991 Berlin ADN in German 1231 GMT 
20 Mar 9! 


[Text] Warsaw (ADN)}—There are “no fundamental dif- 
ferences” between the two sides on the German-Polish 
basi treaty. said Karl-Heinz Hornhues. the deputy 
chairman of the Christian Democratic Union-Christian 
Social Union lower house group on Wednesday. fol- 
lowing a talk with Premier Jan Krzysztof Bieleck: im 
Warsaw. The final decisions on the treaty will be made in 
the next few days. The forthcoming lifting of the visa 
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requirement for Poles travelling to Germany 1s 2 further 
Step toward normalizing relations 


After the arrival of the German guest. Bocleck: c« pressed 
satisfaction about the agreement of the Paris Club to 
reduce the Polish debts. in which the FAG played a 
significant role 


The Polish premier also spoke to Hornhucs 2 bout coop- 
eration between Poland and the EC and about relations 
with the USSR. including the problem of trans of 
Soviet troops withdrawing from the former GDR. 


Couple Arrested, Reportedly Spied for VifS 
LD2003223891 Hambure DPA in German 1644 GMT 
20 Mar 9! 


[Excerpt] Bonn’/Karisruhe (DPA)}—The long-time secre- 
tary of Social Democratic Party Business Manager Anke 
Fuchs. 41-year-old Doris Biesenbaum. and her husband 
Robert were arrested today on suspicion of having spied 
for the former Ministry of State Security (MfS). 
According to the Federal Prosecutor's Office. the couple 
are suspected of having supplied material to the MfS 
Main Information Department until autumn | 989. [pas- 
sage omitted] 


Official Seeks Restrictions on Stasi Files 


LD2103132791 Hambure DPA in German 0010 GMT 
21 Mar 9/ 


[Text] Halle (DPA}—Joachim Gauck. the Federal Gov- 
crament’s special commissioner for the files of the 
former GDR State Security, 1s opposed to making the 
Stasi files available to the FRG Office of the Protection 
of the Constitution [BfV]. Gauck said to the NEVE 
PRESSE/EXPRESS (Thursday edition). published in 
Halle: “The documents. which were compiled unconsti- 
tutronally by the Ministry of State Security. should under 
no circumstances be und by other authorities— 
wrespective of who the other authorities are.” 


The daily DIE WELT reports in ws Thursday edition 
that Federal Internor Minister Wolfgang Schacuble wants 
to make Stas: files available to the BV. This emerged 
from a “proposal” by the Interior Minister about a law 
on the Stasi files. Under it. personal data about Stasi 
staff or “people treated favorably by the Stasi” may be 
uted to investigate espronage. violent or mghi-wing 
extremist activities, which 1s the BIV mission. According 
ty Schaeuble’s proposal. relevant information from the 
files should be made available to the “competent author- 
ities” by the special commussioner of the Federal Gov- 
ernment. DIE WELT continues. 


Bundesbank Report Assesses Measures for East 


40210315400] Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Mar 91 p 17 


[Report by “wha” 
Increasing Subsidies” | 


“Bundesbank Warns Against 








[Text] Frankfurt, 20 March—The castern German 

cconomy i passing tarough a difficult restructuring 
phase and therefore depends on special support from the 
public sector. As the Bundesbay.k writes im its recent 
report, the monetary union was “carnmed oul 
without mayor difficultves,” and the general supply situ- 
ation was improved overnight. ‘fowever, the transition 
tG the market cconomy wes connected with a sharp 
reduction in production and employment. According to 
the report, the government must accelerate the adjust- 
inent process and reconstruction in casiern Germany, 


Hy 


The Bundesbank believes that the Federal Government 
extended the promotional measures existing in the old 
Federal Republic to eastern Germany and created new 
special programs in time. Continuing the tax reform, the 
government coalition also agreed earlier this vear to 
introduce tax rehef for compames and private persons in 
eastern Germany. Together with labor market imstru- 
ments and the “Common Recovery Program for Eastern 


believes that the Federal Government's ERP [European 
Recovery Program] credit program, which was started in 
February 1990 and offers credits at reduced intcrest rates 
and with long maturities for investments in castern 
Germany, has met with a broad response. More than 
78.000 applications for credits totaling 10 billion 
German marks [DM] were received by 8 March, of that 
sum, investment credits of roughly DM7 billion were 
grarted. The Bank for Reconstruction and Development 
(KfW) has also offered iow-imerest credits for imvest- 
ments in eastern Germany at terms comparable to those 
granted for ERP credits. Early in March, an investment 
program for the new laender totaling DM10 bilhon was 
started, and m the autumn of last year, a housing 
modernization program was initiated. DM10 billion was 
ca; marked for the latter program until 1993—a sum thai 
is sufficient for modernizing 300,000 apartments. A 
program for the reconstruction of buildings adopted by 
the Federal Government in October 1989 has been 
received positively, even though many property prob- 
lems are still wnclarified, writes the Bundesbank. Appli- 
cations for credits totalling roughly DM2 billion were 
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filed, of them, DM .2 bilhon were granted. Since Sep- 
tember 1999. about 2.700 applications for low-intere< 
credits of DM 10 bilhon for umproving the infrastructure 
in the comamunities (volume DM15 billion) have been 
filed. In addition, there are public cuarcatees for bor- 


rowings. 


Under the transition regulations. the new lacnder touk 
over most of the western German tax laws by carly 1991. 
In mid-January, the government coalition agreed or a 
number of addrtional tax releef measures by which jocal 
conditions for industrial settlements in eastern Germany 
will be umproved For mmstance, the government decided 
to drop the trade capital tax and the property tax by the 
beginning of 1991. In addition, special tax benefits for 
business investments will be introduced, comparable to 


mocme tax decrease for the citizens m the form of tax 
allowances has been agreed upon. Finally, the Bundes- 
bank mentions a comprehensive aid package for agricul- 
ture as well as economic a 

regional promotional measures. The monthly report con- 
cludes that those measures should provide an adequate 
financial basis for developing the infrastructure in 
eastern Germany. 


Economy in West Posts 4.9 Percent Growth 


LD210312°991 Hambure DPA in German 0824 GMT 
21 Mar 9/ 


[Text] Wiesbaden (DPA)}—The economy of the old FRG 
grew by 4.9 percent in the last quarter of 1990. Thus, 
over the entire year 1990. the growth of the Gross 
National "roduct, adjusted for inflation, was 4.5 per- 
cent, the Federal Statistical Office announced on 
Thursday. In a preliminary calculaticn published im 
January, the increase in the Gross National Product for 
1990 was given as being slightly higher, at 4.6 percent in 
real terms. Calculated im the relevant prices, the Gross 
Nationa’ Product in the last quarter was 8.2 percent 
higher than a year before. National income was 7.! 
percent above the last quarter of the previous year. The 
gross incomes from employed labor—70 percent of 
national income—increased by 8.1 percent. 


As the Federal Statistical Office writes in the quarterly 
report. the strong economic growth continued at the end 
of the year 1990. The increase in econom:c performance 
was onc again linked to the mncrease in the number of 
people employed. It grew by 3 2 percent, or 886,000, by 
comparison with the last cuarter of the previous year. 
Labor productivity over the whole of the economy grew 
during the same period by ).9 percent and the number of 
unemployed dropped by 11.4 percent 


The important impetus to the «conomy im the last 
quarter of 1990 once again came from do-nestic demand. 
which increased by 4.6 percent in real terms. The highest 
rates of growth were in investment in equipment (11.9 
percent). investment in fixed assets (8.0 percent) and in 
construction investment (3.8 percent). Bul what was of 
more significance, according to the Statistical Office, 
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was the increase in private consumption, which rose by 
4.2 percent. Also, the export surplus—exports minus 
imperts of goods and services—once against contributed 
to economic growth in the fourth quarter, after a drop 
during the first three quarters, calculated at constant 


prices. 


The statisticians say that the determining factor for the 


strong growth of 15 percent in imports and exports in the 
final quarter was the demand from the new laender. 


Economic Affairs Minister Juergen Moellemann has said 
that the results for the last quarter of 1990 confirm the 
continuing expansion of the economy in the old laender. 
The rise in employment associated with that will also 
have an effect on the new laender in the long run. 


Report Cites Unequal Treatment of Eastern Troops 


LD2103132291 Hamburg DPA in German 0826 GMT 
21 Mar 91 


[Excerpt] Bonn (DPA)}—The members of the Bundeswehr 
units in eastern Germany have been complaining about 
unequal treatment and financial disadvantages compared 
to their comrades in western Germany, according to the 
Bundestag Defense Commissioner Alfred Biehle. 


The feeling that they are “second-class soldiers” must be 
removec as quickly as possible, Bichle said at the pre- 
sentation of his 1990 annual report in Bonn on 
Thursday. The discrepancy in wages between the soldiers 
in east and west had caused particular strain. As long as 
such inequalities persist, “detriment to the internal 
fabric” of the Bundeswehr East Command could not be 
avoided. 


Biehle pointed out that the conscripts in the eastern 
German laender only received one fifth of the discharge 
bonus of western conscripts, 500 instead of 2500 
German marks [DM] in the west. Soldiers in the western 
Bundeswehr received a DM390 Christmas bonus, in the 
east only DM250. “The continuing unequal treatment is 
the subject of strong crtiticism”, said Bichle. He also 
attacked the “disastrous” conditions in the barracks, 
troop kitchens and sanitary facilities of the Bundeswehr 
East Command. [passage omitted] 


Erfurt Demonstration; Union Leader Faults West 


LD2103181591 Hamburg DPA in German 1512 GMT 
21 Mar 9/1 


[Excerpt] Erfurt (DPA)}—About 60,000 people demon- 
strated in Erfurt today against the economic crisis in 
eastern Germany. The demonstration was called by the 
German Trade Union Federation (DGB). At the rally, 
DGB Deputy Chairman Ursula Engelen-Kefer again 
demanded the right to equal living standards in eastern 
and western Germany. That right is not a concession, but 
part of the constitution, she said. She also criticized 
industrialists who were making money out of German 
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unification while at the same time increasing the number 
of people unemployed. [passage omitted] 


Tisch’s Lawyer To Call Honecker as Witness 


LD2103141191 Hamburg DPA in German 1139 GMT 
21 Mar 91 


[Text] Berlin (DPA)—The defense intends to call former 
GDR state and party leader Erich Honecker as a witness 
before the Berlin Regional Court in the trial of the 
former GDR trade union leader Harry Tisch. 


“I do not care whether Honecker is in Tierra del Fuego 
or Moscow”, Tisch’s lawyer Hubert Dreyling said today 
in Berlin in reply to an inquiry. 


Former prominent figures in the Socialist Unity Party of 
Germany [SED]—such as the Politburo members Egon 
Krenz and Guenter Schabowski—are to be examined as 
witnesses in the Tisch trial during the next few weeks. 
They have been named in the charges, which were made 
by the then GDR State Prosecutor's Office. 


Tisch’s trial will continue tomorrow after a four-week 
break. The 63-year-old is the first high-ranking SED 
functionary to have to face a court. He is accused of 
having violated his duties as chairman of the Free 
German Trade Union (FDGB) and of having inflicted a 
total damage of 104 million German marks on the 
former GDR trade union. 


Out of the former GDR leadership, former SED polit- 
buro members Hermann Axen and Werner Krolikowski 
have also been charged. In those two cases a date for 
proceedings has not been fixed. 


Fast-Breeder Nuclear Reactor Project Abandoned 


LD2103150291 Hamburg DPA in German 1136 GMT 
21 Mar 91 


[Excerpt] Bonn (DPA)}—The 7 billion German mark 
[DM] fast-breeder reactor in Kalkar will not be commis- 
sioned. Research and Technology Minister Heinz Rie- 
senhuber, the Operating Company (SBK), and Siemens 
AG company—whose subsidiary KWU [Kraftwerk 
Union] was building the controversial reactor—has 
made that decision. Riesenhuber, who announced that tu 
the press on Thursday after weeks of negotiations, said 
that the reactor could possible be converted into a 
conventional oil-fuelled power station. The Bonn Social 
Democratic Party spoke of a “declaration of bank- 
ruptcy™ by the research minister. 


The minister on the other hand blamed the final cancel- 
lation, which had been expected for months, on the 
North Rhine-Westphalian Government. No one could 
any longer expect a successful conclusion to the licensing 
procedure that the land government was to carry out, a 
statement from the research ministry says. The project, 
which was begun in 1973 and was financed with almost 
DM4 billion in taxpapers’ money, still needs a final 
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phase construction license and a license to allow the fuel 
elements to be inserted. [passage omitted] 


Arms Control Verification Committee Organized 


LD2003230291 Berlin ADN in German 1508 GMT 
20 Mar 91 


[Text] Bonn (ADN)}—The Verification Control Com- 
mittee, which will set out the bases for implementing the 
FRG arms control policy agreements, constituted itself 
in Bonn on Wednesday. As the Foreign Ministry 
announced, the committee is chaired by Ambassador 
Josef Holik, the government's commissioner for disar- 
mament and arms control. 


The work of the committee, the Foreign Ministry said, 
will be to help the joint preparation of the relevant 
government departments , the Foreign Ministry, and the 
Ministry of Defense, for the complex tasks arising from 
implementing the comprehensive and completely novel 
verification regime of the Treaty on Conventional 
Armed Forces in Europe (CFE). At its first session, the 
committee laid down the guidelines for on-site inspec- 
tions under the provisions of the CFE treaty, which was 
signed in Paris on 19 November 1990. 


GERMANY 1 


Construction Minister Accused of GDR ‘Scandals’ 


AU2203094591 Berlin DER MORGEN in German 
20 Mar 91 p 2 


[DDP Report: “Krause Reportedly Wasted Millions™] 


[Text] Berlin—EXTRA-MAGAZIN, published in 
Berlin, has accused Federal Construction Minister 
Guenther Krause, CDU [Christian Democratic Union], 
of having wasted millions of marks on construction 
projects, and of having carried out an egoistic research 
project in the Rostock port prior to unification. 


The newspaper reports that the career of the former 
GDR CDU kreis secretary in Bad Doberan was attended 
by building scandals. Krause had boasted of his good 
relations with SED [Socialist Unity Party of Germany] 
Econo:nics Minister Guenter Mittag and GDR CDU 
Chairman Gerald Goetting, and in the fall of 1989, he 
appeared as a vehement defender of the FDJ [Free 
German Youth] organization. According to the news- 
paper, 10 million marks [currency not further identified] 
were wasted on an unfeasible research project for com- 
puter-aided container shipments in the Rostock port. 
With that project, Krause planned to qualify for, and 
acquire the title of professor. In 1988, Krause pushed the 
construction of a luxury hotel near Wismar for leading 
GDR CDU officials. The hotel was not completed, 
however. 
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Quai d'Orsay Reacts to U.S. Downing Iraqi Plane 


LD2103150191 Paris Domestic Service in French 
1400 GMT 21 Mar 91 


[Text] France considers the destruction of an Iraqi plane 
by a U.S. F-15C over Iraq yesterday to have taken place 
within the framework of the UN resolutions and agree- 
ments concluded between the allied military high com- 
mands and the Iraqis, stated the assistant spokesman for 
the Quai d’Orsay [Foreign Ministry] 


FRG President Meets With Mitterrand in Paris 


LD2103180291 Hamburg DPA in German 1625 GMT 
21 Mar 91 


[Text] Paris (DPA)}—FRG President Richard von Weiz- 
saecker today discussed the civil war in Iraq and the next 
stages of monetary union within the EEC with French 
President Francois Mitterrand in Paris. During the two 
hours of talks, Von Weizsaecker invited Mitterrand to 
visit the new laender and the French head of state 
promised to come “in the foreseeable future”. 


After the meeting Von Weizsaecker gave assurances that 
with unification the Germans had “become more Euro- 
pean” than before. Unification was the consequence of 
pan-European developments. The lesson of history 
showed that they could “be on the way to a peacetime 
order in Europe” if they “understood the signs of the 
times”. Now the Germans and French must see to a 
pan-European peactime order and unification and make 
efforts on behalf of Eastern Europe. In addition, the 
Germans had to convince the French that they did not 
want to occupy the markets of the east alone. 


The Elysee Palace announced that the talks also dealt 
with American ideas about peace in the Near and Middie 
East. Mitterrand briefed Von Weizsaecker on his talks 
with U.S. President George Bush on Martinique last 
week. Von Weizsaecker said that discretion required him 
to be silent on the subject of the Gulf. 


The talks were at the start of the first visit by Von 
Weizsaecker to an EEC country since unification. For- 
eign Minister Hans-Dietrich Genscher and his opposite 
number Roland Dumas also took part in a joint lunch. 


Today Von Weizsaecker will have separate talks with 
Dumas and visit a Franco-German grammer school near 
Paris. After recording a one-hour television broadcast, 
the FRG president is expected back in Bonn tomorrow 
evening. 


Kuwaiti Minister Meets With Dumas in Paris 


LD2003232191 London KUNA Arabic 1948 GMT 
20 Mar 9! 


[Text] Paris, 20 Mar, (KUNA)}—Kuwaiti Finance Min- 
ister Shaykh ‘Ali al-Khalifah al-'Adhbi met the French 
foreign minister on the second day of his visit to France. 
In a statement to the press after the meeting, he said he 
had offered the thanks of Kuwait—the government and 
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the people—for the role played by France in the libera- 
tion of Kuwait from the Iraqi occupation. He added that 
the relations of cooperation between France and Kuwait 
will revert to what they were before the occupation. 


Concerning the statement issued by the French Foreign 
Ministry on the conditions of the Palestinian community 
in Kuwait, Minister al--Adhbi said that the talk with 
Dumas did not tackle the subject, although he pointed 
out that the the government and people of Kuwait are 
concerned for the safety and security of all residents and 
that we place this subject at the top of all considerations. 


The Kuwaiti finance minister will leave France 
tomorrow for Ecuador at the end of a tour that has 
included Zaire, the Ivory Coast, Zimbabwe, and France. 


Reportage on Pierre Joxe Visit to Persian Gulf 
WA2103132191 


For reportage on the visit by Defense Minister Pierre 
Joxe to the Persian Gulf, including talks held in Saudi 
Arabia and Qatar, please see the Arabian Peninsula 
section of the 20 March Near East & South Asia DAILY 
REPORT and subsequent issues. 


Giscard Presents European Defense Proposals 
LD2003222791 Paris Antene-2 Television Network 
in French 1200 GMT 20 Mar 91 


[Text] Let us now look at politics and at Europe in 
particular and the proposals made this morning by 
Valery Giscard d’Estaing on the occasion of a meeting of 
all the Union for French Democracy parliamentarians. 
The proposals by the former president of the Republic 
this morning concern European defense: 


[Begin Giscard recording] We are proposing two specific 
lines of action: the creation of a European professional 
intervention force—we say professional because it is of 
course easier to bring professional forces closer together, 
and intervention force because it should not be restricted 
to far-off scenarios, it could also possibly act within the 
Community's own borders and give it a European char- 
acter. We are also proposing the creation of a European 
armament agency to bring together the programs for 
equipping the forces of the Community, to pool our 
technological research, and also to manage the difficult 
but important problem of arms exports by Community 
countries. [end recording] 


Police Raid Nets 60 in Gun-Running Crackdown 


AU2103195191 Paris AFP in English 1935 GMT 
21 Mar 91 


[Text] Toulouse, France, March 21 (AFP)—Sixty people 
including several military men were arrested after a vast 
police swoop on arms traffickers with links to Chad, 
Zaire and Lebanon, and nine were charged with gunrun- 
ning, police said in this southwestern city Thursday. 
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Large quantities of arms, explosives and detonators have 
been seized in police raids in various parts of France 
since Tuesday, Lieutenant Colonel Kouider Lakhal said 
in this southwestern city. 


A former noncommissioned officer, paratrooper Marcel 
Zevaco, suspected by the police of masterminding the 
illegal arms deals, and two alleged accomplices Ydric 
Labarchede, a policeman, and Jose Lainer, a restaurant 
owner, were arrested and charged. 


Police said traffickers and potential clients, all known 
mobsters, met at Mr. Lainer’s restaurant “Le Saint- 
Jean-de-Luz”, near the southwestern town of Saint- 


Quirc. 


Mr. Labarchede reportedly shipped arms, stockpiled in 
the Pau region, from Toulouse to the Mediterranean 
coast. 


Police searched several army barracks, including the 
lith paratroopers division based at Toulouse, and 
arrested a military doctor at Carcassonne. 


Several members or former members of the military 
were involved in the illegal arms deals, according to 
Lieut. Gen. Lakhal. 


Among the arms seized Wednesday and Thursday, 
police found Kalashnikov assault rifles, guns, and anti- 
tank rocket launchers, sm-"' arms, shotguns, large quan- 
tities of ammunition and . .plosives, and stolen cars and 
jewelry. 

Most arms were apparently imported directly from Leb- 
anon, Chad and Zaire by plane and stockpiled in private 
homes until deals could be struck with purchasers. 


Charges were brought against a former NCO in the army, 
Bertrand Momer, and a Pau arms dealer, Philippe Die- 
Ventura. Police seized 100 weapons in his shop. 


The son of a former drug trafficker, Jean-Claude Calme, 
with a known police record of drug peddling, and 15 
other suspects were expected to be charged shortly. 
Police said the network had existed for two years. 


FRANCE 13 


Equipment sold by the traffickers was allegedly used in 
an attack on a Bordeaux-Ventimiglia postal train in the 
southern town of Nimes last July and in other robberies 
in the Marseilles region. 


Police would not rule out that some of the weapons 
seized this week stemmed from gunrunning deals 
between Lebanon and France unveiled last year. 


Thirteen policemen stationed at the French Embassy in 

Beirut, including the ambassador's \op bodyguard Jean- 

Claude Labourdette, two policemen and nine civilians, 

have been charged with arms trafficking since. Police 

said some of the nearly 300 weapons from those illegal 

a a a ae southwest 
rance. 


More arrests will be made within the next few days, 
according to the police. 


Gabon's Bongo Undergoes Surgery; To Hold Talks 
AB2103181591 Paris AFP in French 1329 GMT 
21 Mar 91 


[Text] Libreville, 21 Mar (AFP}—Omar Bongo, the 
Gabonese head of state who is now on a working visit to 
France, yesterday underwent su at the Neuilly 
American hospital in the suburbs of Paris, it was learned 
from sources close to the Presidency. 


Mr. Bongo's operation follows an injury to his left hand 
during a sports event resulting in a ruptured tendon, the 
medical report says. It adds that the operation went very 
well. President Bongo is to hold talks with President 
Mitterrand tomorrow. 


International Radio To Broadcast in Farsi 


AU2103160691 Paris AFP in English 1525 GMT 
21 Mar 91 


Text] Paris, March 21 (AFP)}—France’s Radio France 
nternational (RFI) on Thursday started broadcasting a 
one-hour daily programme in the Farsi language, the 
radio said. 


The programme, which is to cover news as well as 
cultural, economic and scientific issues, will be beamed 
to Iran, Afghanistan, and the Soviet republics of 
Tadzhikistan and Azerbaijan. 

RFI now broadcasts in 14 languages. 











14 ITALY & VATICAN CITY 


De Michelis, Kapliani Discuss Aid Programs 
91P20271A Rome AVANTIT! in Italian 14 Mar 91 p § 


{Unattributed report on Foreign Minister Gianni De 
Michelis’s talks with Albanian Foreign Muinisicr 
Kapliani, place and date not given: “De Michelis in 
Tirana in May™] 


[Text] While Foreign Minister De Michelis was receiving 
his Albanian counterpart, Kapllani, in Rome, the two 
principal leaders of the opposition, cardiologist Sali 
Berisha and economist Gramoz Pashko, members of the 
Democratic Party, were leaving for the United States at 
the invitation of the U.S. Department of State. The daily 
RILINJA DEMOKRATIKE reports this, and i was 
quoted by the Albanian agency ATA which received the 


news in Belgrade. 


The exchange of views between De Michelis and 
Kapllani made it possible to put into focus various 
aspects of the situation in Albania and their prospects of 
evolving toward an accelerated process of democratiza- 
tion, a particularly indispensable clement for avoiding 
the phenomenon of internal strife that could reverberate 
negatively abroad. In that context, the Albanian foreign 
minister brought up the difficulties inherent in managing 
the transitional phase Albania is going through, not 
failing to thank Italy and the Italian people for the 
humane support demonstrated in the course of the 
well-known recent events, and also to emphasize that the 
Albanian authorities do not want to create problems for 
Italy. 


Minister Kapllani thus gave assurances that Albania’s 
democratic choice 1s irreversible and that a new cra 1s 
about to open in his country regardless of the outcome of 
the imminent electoral consultation which will be free 
and open to observers from other countries and interna- 
tional organizations. 


In addition, the two ministers outlined the initiatives to 
be undertaken in the emergency phase now going on, as 
well as in the prospects for the future. In the first 
instance, times and methods were pinpointed for the 
distribution of food and health aid that the Italian 
government has already allocated. 
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In particular, «1 was decided that the aid should begin 
flowing to Tirana and Durres as of 18 March, agreeing 
that it will be managed—with the consent of the oppo- 
sition forces—by a commission of Albanian citizens 
without political affiliation who will be joined by some 
Italian members. From the next point of view, it was 
agreed that a joint consideration of plans for medium 
and long term assistance would be undertaken immedi- 
ately in view of the coming finalization of the relevant 
formal understandings. These understandings could 
assume, in an initial phase, the form of a three-year 


program. 


The two ministers have, on the other hand, referred to 
the necessity of promoting the involvement of commu- 
nity institutions in the work of reviving the Albanian 
economy, and Minister De Michelis indicated his will- 
ingness to become the spokesman of this need at the 
appropriatc time with the competent units of the EC. All 
this while waiting for, and in the expectation that con- 
ditions will be created for the establishment of economic 
relations in the broadest sense of the expression, and that 
they will rest on the currently existing complimentary 
relations between Italy and Albania (in the sectors of 
mining, petroleum and tourism for example). 


Minister De Michelis, for his part, expressed the wish (in 
which Minister Kapllani fully concurred) that Albania 
will participate in the existing formulas for regional 
collaboration, with particular reference to the Adriatic 
initiative and the community of the regions of the 
middie and lower Adriatic, looking forward to rapid 
movement in contacts at the level of local bodies. Thus, 
he demonstrated the usefulness of developing links 
octween the Pentagonal initiative and inter-Balkan 
cooperation, also recalling the project of a conference on 
security and cooperation in the Mediterranean as an 
enterprise which Albania cannot be excluded. 


The two ministers concluded by emphasizing the 
common conviction that Italo-Albanian relations should 
assume a special and exemplary character in the frame- 
work of the policy of opening toward the outside that 
Albania is pursuing. In that context, Minister De Mich- 
clis announced his willingness to make a visit to Tirana 
at the beginning of the month of May. 
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Gonzalez State of Nation Address to Congress 


LD2003203891 Madrid Domestic Service in Spanish 
1100 GMT 20 Mar 91 


[State of the Nation” address by Prime Minister Felipe 
Gonzalez to the Congress of Deputies in Madrid—live] 


[Text] Ladies and gentlemen, the debate on general policy, 
which we know as the debate on the state of the nation, 
follows the parliamentary custom of the previous two 
legislatures. To make it easier to follow and more coherent 
I will stick to the outline of subjects given in the address | 
made at the investiture session and vote of confidence 
debate on 4 December 1989 and 5 April 1990. 


The basic issue facing the legislature is European con- 
struction and its requirements for Spain. Although it is 
obvious that this 1s not the only responsibility of a 
government nor all its fields of activity, it is undeniable 
for most people that the key issues of our political future 
are directly linked to this challenge. This being so, |! 
would like, however, to attack a simplification which 
could be dangerous. It is true that we use 1993 as a 
reference point to define the European challenge. We all 
know, however, that this is not a matter of taking part in 
a test to be held on that date when it will be decided who 
is Or is not ready once and for all. 


We know that the adaptation and the construction of 
Europe itself is an evolutionary process. Spain has been 
involved in it since 1986. Since that date Spain has been 
adapting itself. Our customs’ tarriffs are being reduced and 
our products are competitive. So in 1993, the single market 
will take another step, another stage in this progress—not 
a leap into the dark as some believe. Seeing things in this 
way and without taking away importance from the efforts 
that we have to continue to make, we have to start by 
saying, ladies and gentlemen, that the experience of this 
period of progressive adaptation and application of the 
Single Act since 1986 to date has been very positive for 
Spain. This seems to me to be true both in connection with 
our past as well as with our neighboring countries. Main- 
taining the necessary (?interest) and the adequate efforts 
on the threshold of 1993 cannot and should not lead us to 
simplified exaggerations. 


The challenge of 1993, ladies and gentlemen, in the light 
of these observations, in our opinion, can be seen like 
this. Spain has to adapt internally to the rules of the 
Treaty of Rome and has been doing so since 1986 with 
results which, as we have said, are positive. Spain has to 
integrate the decisions contained in the European Single 
Act which will lead us to the internal market in 1993 and 
has also been doing so. But we are aware of the efforts we 
have to continue to make in the forthcoming years. Spain 
has to protect its positions and interests in European 
construction directed fundamentally to the creation of 
economic and monetary union and political union. At 
the same time this gives rise to a task of economic 
convergence, social cohesion, and political co- 


responsibility. 
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During the investiture debate and the confidence motion 
debate I outlined policies to attain this as follows: We had 
to maintain economic growth above the Community 
average while at the same time correcting the imbalances 
which had appeared in our economy, and this economic 
growth had to be capable of continuing to create employ- 
ment. We had to carry out a social policy that would 
progressively reduce the inequalities in our country. And | 
said then that we had to modernize the basic education 
system and professional training. At the same time we had 
to continue developing our infrastructures and finally 
strengthen Spain's position in Europe and the world. 


On those occasions | also said that to attain this | thought 
that a policy of dialogue and agreements on several levels 
was necessary—parliamentary agreemenis, agreements 
with the institutional representatives of the different state 
administrations, and agreements with the social forces. 
Ladies and gentlemen, it is not a matter of an appearance 
of government, which is not in any way a wish to avoid or 
divert responsibilities. The government assumes its 
responsibilities and in the political climate in which we 
live it often assumes responsibilitics that are inappro- 


priate. 


It is a case of trying to find the best response to the 
problems in a democratic society which has different 
political, social, and economic players. It is a case of 
understanding that Spain as a state of autonomics, as a 
strongly decentralized state, shares very significant 
amounts of power between the different public adminis- 
trations demanding coordination and agreement. 


In the structure of the autonomous state in which we live 
the government is required to provide an economic policy 
to fight against imbalances, among them for example the 
trade deficit. But it is of little use for the central govern- 
ment to reduce the deficit which is its responsibility if 
other administrations do not direct their efforts in the 
same direction. The government can and should institute 
better education and health services, to mention just two 
cases. But it is of little value to judge the government's 
responsibilities when $0 to 60 percent of these services 
correspond to the autonomous governments. 


This is even clearer regarding the problems of housing 
policy. The government can, and has, put into the budget 
offers for financing or co-financing. It can, and has, 
modified the law on land in an attempt to reduce costs. 
It can introduce some supplementary measures to 
improve the financial situation of the housing industry . 
But it has to be made clear that the housing policy is the 
exclusive responsibility of other state powers and not 
that of the central administration. 


Only in this way can we conceive of the importance of a 
policy of agreements between the autonomous commu- 
nities and the central government. And this agreement, 
ladies and gentlemen, is necessary not only for the 
known reasons of responsibilities which have been trans- 
ferred in part from the autonomous communitics to the 
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EC, in part responsibilities shared by autonomous com- 
munities and central administration which have also 
been transferred to the EC. It is necessary, and | stress 
this, for the pnorities we establish in this chamber to also 
be basic priorities for the autonomous communities. It 
should be understood that I speak of the priorities which 
are the government's responsibilities because they have a 
global importance in Spanish politics. 


I would like to make another reference to the question of 
the autonomies, avoiding, but naturally aware of the 
closeness of the elections. It has not been this govern- 
ment’s habit to submit political decisions of importance 


Navarre, for example, on their 
regime and with the city of Madnd on 
important transferences of power in 
matters have also taken place. 


Without doubt we have to improve the technique of 
agreement to fashion the negotiating will of Spain in the 
Community. A committee to this 
Se ee ee 


well as the funding for 1992. However, I would like to 
say something that we all share—until the May 199! 
elections are over it 1s not imaginable that this agreement 
will be attained. Therefore | will not persist in this. | will 
stress above all the need that the state of the autonomies 
should have a cooperative dimension, not only one of 
claims. So far, we have not gone beyond the claims stage, 
and some days ago my attention was drawn to a singular 
event. The FRG chancellor addressed the minister- 
presidents of the laender of the former West Germany to 
ask them for help, from each land, for the reconstruction 
of the eastern part of Germany. | found it difficult to 
believe that we are not yet at this point in Spain's 
situation, the moment when we could address those in 
autonomous communities with a higher levei of devel- 
opment to ask them for help within their capacity for 
lesser developed autonomous communities. It 1s not 
even possible today to propose that there should be a 
shared university administrative area which is casily 
acceptable should some of our students want to transfer 
to universities in one or another part of Spain to spe- 
cialize and which would probably be more convenient 
for their interests or training. 


But, ladies and gentlemen, | wanted to stress that it is 
very difficult for public opinion to understand some of 
the things we have heard in recent days. We heard it said 
that this government in eight years has not had a policy 
on the autonomies or that it has not had an initiative on 
the autonomies. Ladies and gentlemen, in cight years of 
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government, because of historic circumstances—and | 
am not laying emphasis on the work of the government 
because it is a Socialist government—because of the 
historic circumstances this government accepted the 
emerging au!smomies shortly after the definition of that 
structure of the state in the Constitution, and in many 
cases it accepied communities which had not even 
started their processes of institutionaliziation. Therefore, 
allow me to say that 85 percent of what is actually the 
state of autonomies, because of the logic of the historic 
penod, corresponds to the actions of this government, in 
transfers, in the initiation of processes of autonomy, in 
putting this structure into practice. 


It 1s logical that there should be criticism of certain 
matters in this period prior to the elections, and there 
should be a struggle basically to do with the claims to see 
who demands more transfer of responsibilities. | would 
like us to be guided by criteria which I believe to be 
consistent, consistent with what has been the constitu- 
tional will and which has been repeated throughout these 
years. The state of the autonomies demands, at the same 
time, recognition of the fact of differences—and there- 
fore it 1s not egalitarian—and the avoidance of discrim- 
imation. And as a result it can neither be a carbon copy of 
a nucleus of responsibilities in connection with the 
different territories of the state for each of the commu- 
nities, nor can it have discriminating effects from the 


peoples’ point of view. 


If we are not capable of understanding this double prin- 
ciple of nonegalitarianism and therefore recognition of 
differences and nondiscriminatory nature it will be diffi- 
cult to progress in a reasonable concept of the state of the 
autonomies which, on the other hand, raises the problem 
of Article 8 of the Constitution which by definition 
appears as a Ongoing constitutent process, and which at 
some point for reasons of instability we have to exercise. 


In the light of the criteria | explained previously, at the 
beginning of this address, ladies and gentlemen, we can 
analyze Spain's economic and social situation not only 
from what has happened in 1990 but also for the 
prospects for 1991. In 1990 there have been internal and 
external events which influenced our country's social 
and economic process. Among the internal events | 
would highlight two which I think are relevant. 


The first is the resumption of the social agreement and 
the ensuing agreements. The second is the maintenance 
of economic growth above the Community average with 
a gradual policy of adjustment tending to correct the 
macroeconomic imbalances. From the external point of 
view | would like to remind you, ladies and gentlemen, 
that in 1990 we experienced recessionary threats in areas 
which affect us, taking into account the process of 
internationlization and interdependence, which without 
doubt have been a problem and to a large measure 
continue to be worrying. Theie has also been the impact 
of the Gulf crisis oa the development of this country's 
economy. 
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In the field of social dialogue in 1990 a tradition of 
agreement ith the social forces was resumed having 
been interrspied in the previous years. An important 
number of agreements was attained as fruit of the 
dialogue with the trade unions, some of which will be 
effective throughout this legislature. In the same way 
agreements, ¢‘“ective for this legislature, with the 
employers’ organization, the Spanish Confederation of 
Business Organizations [CEOE] have been attained. 


With the trade umions the problem that was called, in my 
opinion mistakenly, the social debt was resolved, and | 
remind you, ladies 20 gentlemen, that this was a request 
from this chamber ir: the previous debate on the state of 
the nation. Important matters of the second stage of the 
social agreement have been agreed. Among these mat- 
ters, for the second stage of the agreement, were the 
government's proposal for the establishment of the eco- 
nomic and social council, the bill for which is being 
debated in this chamber and the proposal for a progress 
pact to improve the competit'vencss of our economy 
maintaining fairness in income distribution between 
benefits and salaries. 


The goverment is able to push this agreement on 
competitiveness if the other sides involved want it to and 
parliament 1s prepared to make or constitute that phase 
of general agreement which could influence the social 
and economic agents for the development of this agree- 
ment On progress. 


But this process of dialogue, ladies and gentlemen, has 
benefited civil servants and pensioners. It has led to 
modifications in the law on noncontributory pensions 
and occupational heaith. ia this dialogue as well there 
have been disagreements ‘ remind you that there has 
been no drawing closer op what is called, mistakenly | 
think, the social wage. Pay reviews in the public sector 
and the modernization and improvement of pensions. 
once a planned objective has been attained for this party 
and for this government which is the equality of the 
system's minimum pension with the inter-professional 
minimum wage, now allows a contemplation, a glimpse. 
of a fav income for eight million Spaniards during the 
preseni ‘egislature. 


The agreement on contributions to social security can be 
viewed in the same way. This agreement was reached 
with the employers’ organisation, CEOE. As you will 
recall, ladies and gentlemen, in the 1989 election cam- 
paign we announced the government's intention of pro- 
ceeding to a gradual adjustment of our economy, if we 
received the clectorate’s confidence and this proposal 
was pul to the test because many predicted, from dif- 
ferent political positions, a strong policy of stabilization 
following the elections which has not taken place and 
which has not been necessary. 


We have kept to a strict monetary policy, including 
limiting credit growth, and a moderately restrictive fiscal 
policy, despite a fall in the state's income and an 
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alarming increase in the autonomous communities’ def- 
icit. The result of this policy has been a reduction of the 
main imbalance which threatens our economy—the dif- 
ference between the growth of internal demand and 
national production. Together with this there are clear 
signs of correction in the other two imbalances caused by 
this: inflation, which went down slightly in 1990, 
reversing the tendency, in a context which should not be 
forgotten of increases in fuel prices in the second half of 
the year, and the balance of payments, which had a lesser 
deficit comparatively to that in 1989, despite, I repeat. a 
strong increase in oil prices and the fall in tourism. 


It has to be pointed out that although the slow down of 
internal demand has been more than three percentage 
points, we went from 7.8 percent in 1989 to 4.6 percent 
in 1990, national production only slowed down by 1.1 
percent. We have gone from 4.8 percent in 1989 to 3.7 
percent in 1990. What has this allowed” 


It has allowed us to continue progressing toward the 
objective we considered to be a priority for the govern- 
ment's political action for years—the creation of jobs. In 
1990 we have been able to go even further in this process. 
creating 320,000 jobs with an increase in employment of 
2.6 percent. But this policy has also allowed an increase in 
investment to a level close to 7 percent. Because of this, 
because of these balances improving we can be more 
optimistic about the reduction of our imbalances this year. 


I cannot deny that there are some uncertainties deriving 
from the international situation and the tendency to a 
certain recession in some areas and also the effects of the 
Gulf crisis which without a doubt now are completely 
different from what could have been guessed only a week 
ago. However, ladies and gentlemen, | am convinced 
that if collective bargaining takes into account, when it 
comes to fixing the nominal salaries, the prediction of 
inflation at 5 percent which the government has outlined 
for the end of this financial year, which is close to the 
present level, we will be able to significantly improve our 
agreement on this specific matter throughout the year. 


It is also reasonable to hone that a boost in tourism—let 
us hope that there will not be trouble in the ("service 
industries) which would harm it—together with the 
tendency to a fall in oil prices, will permit an additional 
improvement in the balance of payments in 1991. This 
balance of payments continues to be funded by signifi- 
cant long-term investment capital. This development 
will allow the government to contemplate a g adual fall 
in interest rates which 3s beginning to take placz and this, 
together with the maintenance of foreign investment and 
the increase in our exports of goods and services which is 
already taking place, should dispel from our economic 
horizon the fear of any recessionary movement. 


In this way, in 1991 growth could possibly be above 3 
percent. This, ladies and gentlemen, will allow us to be 
above the Community average as our objective con- 
tinues to be during this legislature. However, the govern- 
ment is perfectly aware that the fulfillment of the 
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internal market and the impiementation of the economic 


tions, which are contributing not only to the moderniza- 


consider to be the most important matter as the strategic 
variable for the definition of our future. 


To these actions | could add the approval of the national 
Energy Plan and the preparation for agricultural reform 
which could posible take place in the next few years. 
Ladies and , Common sense indicates that the 


adoption of s’ategic decisions on energy questions has 
not been advisable during the Gulf crisis, because of the 
uncertainties that this crisis has created on a subject 
which is naturally connected with it. As a result the delay 
in the presentation of the Energy Plan corresponds to 
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these circumstances and I hope that before the summer 
this Chamber will be informed about it. 


1 said carer thal improvement in our competitivencss 
would also have to include clements other than those 
which depend on government political actions or 
reforms with the support, to a greater or lesser degree, of 
the Chamber or society. It depends on actions such as a 
moderate increase in unit labor costs, of the financial 
strengthening of companies through a prudent distribu- 
ion of profits, of investment by these companies in the 
promotion of sales in foreign markets which could facil- 
itate good coordination with the administration or the 
signing of agreements of cooperation of fnendship with 
some countnes, but which 1s basically a responsibility of 
the private sector. It also depends on the liberalization of 
the :apital market and of an employment policy which 
tends to rebalance resources destined for protection and 
resources destined for job creation. It also depends on an 
active discussion of the si-aplification of systems for 
labor contracts. 


And this, ladies and gentiemen, leads me to make some 
considerations. Many of the points | have discussed 
could be the object of a wide-ranging social agreement. 
An agreement which would permit shaping development 
in pay and benefit increases, with agreements which 
have a direct impact on the need to keep on gaining in 
competitiveness, with agreements on reform of the 
employment institute or contract systems. In effect, an 
agreement which could clear the horizon from here to 
1994 to attain that economic growth which would create 
jobs and which could keep balances thus allowing a 
greater degree of convergence in our country with the 
Community countries. 

With the aim of complementing these measures refernng 
to the social pact or an increase in our country’s com- 
petitiveness, we have presented to the intergovernmenta! 
conference on economic and monctary union, and, 
ladies and gentlemen you know about both documents, 
two proposals which | consider to be of particular 
interest. One reference to monetary union and another 
to economic union. With the first, which defends the 
evolutionary creation of the European currency bascd on 
the ECU [European Currency Unit] and the starting up 
of the a European central bank from the second phase of 
monetary union we want, ladies and gentlemen, with our 
commitment with the others, to avoid the danger of 
creating a two-track Europe while at the same time 
improving the cooperative procedures on monctary and 
exchange matters which are today by the 
predominance of the German mark and the weight of the 
decisions taken by the Bundesbank. 


The second proposes a system of contribution to the 
Community budget based on the relative wealth of the 
member states and the creation of a fund of interstate 
cooperation of which countries with incomes below the 
Community average, such as in our case, would be the 
exclusive beneficiaries. As well as the increase in and 
flexibility of the structural funds from 1993, we hope to 
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attain economic and social cohesion to compensate the 
asymmetric effects which, without doubt, will be pro- 
duced with the realisation of economic and monctary 
union between the different member states. 


In thes task, ladies and gentlemen, the configuration and 
protection of our country’s interests in the intergovern- 
mental conferences, as well as in the preparation of the 
Spanish economy for the challenges of 1993, the govern- 
ment 1% going to continue requesting the Chamber's 
cooperation and it 1s going to continue offering political 
c.msensus in the search for solutions to these problems 
which we consider to be global ones. In matters relaied to 
an increase in Our Competitiveness, the government will 
offer the economic and social agents all the means to 
agreement which can lead to this social pact on progress. 
with a clear awareness of the value that parliamentary 
agreements have as representative of the national sover- 
cignty for the guidance of the actions to be undertaken 
by the economic and social leaders. 


Ladies and gentlemen, before beginning an analysis of 
Spain's position in the new international situation, as | 
announced at the beginning of this address, allow me to 
make a brief reference to problems of civilian security, 
althowgh | do not want to comparimentalize in an 
address on general policy. 


closer to an improvement in the fight terrorism. 
I think that all of you, ladies and gentlemen, will agree 
with me 


1 said earlier that to sustain this policy tenaciously. 
despite the suffering caused when attacks take place, as 
the one a few days ago [in San Sebastian on 16 March), 
to sustain this policy tenaciously appears to me to be the 
most effective way to progress in this field. 


Ladies and gentlemen, you will recall that during the 
investiture debate [4 and § December 1990] | referred 


of the drugs brought into Spain is seized 
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fore an improvement in civil security. This improve- 


stretching, from the economic point of view, the budget 
of Internor Ministry. 


Ladies and gentiemen, | will now turn my attention to 
the changes taking place in the world and the conse- 
quences these have for Spain. 


In recent months we have cxpernenced events caused by 
Iraq's invasion of Kuwuit and its later developments. | 
do not want to reture i this, because we debated this 
matter in this Chamber on several occasions, the last 
being only a few days ago. However, apart from the 
developments we have discussed, there are other devel- 
opments on the imternational scene. There has been a 
withdrawal of investment, and there has been a certain 
paralysis of the political temetables duc, above all, to a 
reply to this international crisis. 


Ladies and gentlemen, these effects are recoverable. You 
already know that growth rate predictions are being 
revised upwards and investment is reviving. However, 
the basic Question continues to be whether there is a 
before and after to this crisis. A before and after from the 
point of view of the configuration of a new 

order of international life. Throughout 1989 and 1990 
the way was opened for an optimistic view. The world 
was cxpenencing great changes, the protagonist of which 
was the freedom of peoples emerging without violence. 
This view of the post Cold War era was brutally shat- 
tered by the invasion of Kuwait, which, as we said a few 
days ago. reminded us of the risks of expansionist 
adventures. 


Now we are living in a delicate period of transition in 
international life, in a complex but also dynamic situa- 
tion, offering opportunities but also involving risks. 
Interdependence increases. Ladies and gentiemen, the 
well-being and way of life of cach people are conditioned 
by the well-being and way of life of other peoples. 
Without doubt, stability depends on respect for the rules 
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of international coexistence. but this demands an 


Without a doubt, one of the centers where great changes 
are taking place on our continent is the Soviet Union. 
This country 1s probably going through the most difficult 
economic and political moment on the path to reform. |! 
only want to state that our interest, as that of all the 


; basic 
framework for organizing coexistence in Europe. | know 
some parts of Europe progress is 
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For us the Mediterrancan basin is one of the arcas of 
greatest sensitivity. Today more than ever there 1s a need 
for the putting into practice a process of cooperation and 
security that will avoid the danger of a slide toward 
reyecuionism and hostility. As a government. we are 
trying to promote bilateral instruments with our closest 
countnes. We are very aware that this 1s not enough. that 
mululateral instruments and structures such as the com- 
munity ones have to be used. plus we have to develop 


Now that this wall has been pulled down. the Mediter- 


distracted Spain's attention from one of the basic tencts 
our foreign policy. which is the Ibero-Amencan con- 
tunent. 


2 


what | say. As Spaniards, we feel special responsibility 
faced with these events. As a result. we will continuc to 
take on, from the bilateral point of view, the commit- 
ments we can reach with the Ibero-American countries. 
We are also going to continue for that multilat- 
eral policy to be carned out through the EC mechanisms. 


Ladies and the United States | 
would like to make two very points. First, | want to 
say that our bilateral relations are being freed from 
historic mortgages and being laid on a more solid basis. 
| would even call this a more normal basis. Second, | 
want to state my belief that today no country, however 
powerful it may be, has the capacity to shape the world 
according to its own criteria. The developments we have 
experienced and are experiencing show that in order to 
face international problems, the help of many states is 
indispensable. The role of very different nations. even 
the poorest, acquires in today's international life a new 
force. In some cases, this is quite different from the 


demographic weight of these countries. 


This leads me to underline the idea of the new interna- 
tional dynamics that the countres that want 
to contribute to shaping the world of the future must 
assume commitments and face responsibilities. Com- 
mitted action to protect our national interests demands 
our full participation in the processes in which we are 
involved. Testimomalism and isolationism are not valid 
for anybody anymore. They never did have a place in 
Spain. but today they have even less of a place than ever. 


Regarding the European challenge. it was a year ago. as 


you will recall, during the debate [4 December 1989). 
when some doubts were raised about European construc- 
ton because of the changes taking place in Eastern 
Europe. Today these doubts have been dispelled. During 








Ladies and gentlemen, there is a temptation to slow 
Why deny it? However, the end of the Gulf 


EC. It 1s the proven instrument we have at our disposal. 
Any progress in the consolidation of a European security 


Ladies and gentlemen, through the work of the mixed 
Congress-Senate committee, the Chamber is aware of 
Spain's position and the progress of negtoiations 4: the 
community field. We hope to be able to reach resoiutions 
on a political union that will provide a wide-rangirg 
basis for support for the government's position. | want to 
remind you that maneuvering room 13 indispensable for 
all negotiating processes. Having outlined this, we must 
think about the institutions and bodies that will manage 
the whole range of community responsibilities. There 1s 
no doult that we will see an increase in the responsibil- 
ities of the European Parliament together with a reas- 
sess wnt of the role of the commission, as the executive 
body, and the council, as the decisionmaking body on 


important matters. 


Al the same time, or perhaps afterwards, 


immediately 
the community will have to think about the conditions 
for expansion. We must not forget that the wanting list 1s 
ting longer. In addition to the present candidates— 
urkey, Austria, Cyprus, and Malta—it 1s powible that 
Sweden and probably Norway will soon have to added | 


Community's shape as a result of the modifications to 
the Treaty of Rome. 
I have to leave the Community aside for a moment 


Ladies and gentiemen, 1992 has special significance for us. 


well as to make progress in the strengthening of an Ibero- 
Amencan community of nations. As a prelude to this hope. 
this year, for the first tome. there will be a conference in 
Mexico of the heads of state and of Ibero- 
America. lt will be followed by one in Madrid in 1992 and 
one in Brazil in 1993. 


I now come to the conclusion of my address, ladics and 
. We are holding the debate just a few days 
after the Cabinet reshuffle. In January | decided to 


heard one political leader say that the reshuffle docs not 


objectives which are broadiy shared im the preparations 


for the challenge of Europe there will not be any changes. 
Consequently, | share, if i is seen as criticism, the 














explained in the wnvestiture debate. 


of my speech | said that a debate on general policy 
should not take us mmto a detailed analysis of depan- 
mental policy if one docs not want to run the risk 


while, we have taken decimons which affect positively 


same time we have maintained a strong rate of invest- 
ment in order to develop our country’s infrastructures. 
We have also made progress in the reform of the ¢duca- 
tion system. These tasks, among many others, have been 
carned out by striveng permanently for dialogue and 

with the political parties, with the 
the institutions and with the social interiocu- 


assume the responsibilities which those mghts carry with 
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hestorx opportunsty for our country which we do not 
want to and must not pass up. [applause] 


Reaction to Address 


P42103181391 Madnd TVE-1 Teleswmon Network 
in Spanish 1930 GMT 20 Mar 9! 


[Passages within quotation marks are recorded] 


[Text] Several congressional Ieaders have capressed thew 
opimons on Prome Munistcr Felupe Gonzalez’ state of the 
nation address for 1990 at the first scsson of the 1991 
debate 


PP [Popular Party] President Jose Maria Aznar criti 
cued Gonzalez” assessment of the country’s situation 
and said that « « a halftruth. mcompicic. and con- 
fusing. Aznar accused the prime minister of paralyzing 
the country for 16 months and demanded an explanation 
of Deputy Prome Monister Alfonso Guerra’s resignation 
and when it was accep*ed. 


[Aznar] “Mr. Gonzalez, my group and | are convinced 
that you would never have permutied your party's mter- 
ests to trigger Spain's political and admunrstrative paral- 
ysis and | am convinced that you would not have 
accepted this resignation. There musi be a deeper and 
more powerful reason for you to accept his resignation.” 


Aznar said that he 1s wollong to agree to a pact of progress. 
but that « would have to be global im nature and 
assurances must be made that the prime menister would 
not try to make the opposition jomtly responsible for 
negative aspects. The PP president recalled that hes party 
has already shown its willingness to talk. 


“There was talk of dialogue and accord again today, and 
gentiemen, | have lost count of how many tomes | have 
proposed and accepted our group's active participation 
mm these discussions on thes Chamber, However, we must 


precisely at those objectives and purposes ~ 


In the name of the minority Catalan group ( onvergence 
and Union, Migucl Roca responded to the proposal of 
cooperation with the autonomy policy presented by 
prime minister 


the 
[Roca] “Despnie our considerable disagreements in this 
field. we have already advanced far enough together for 


Roca proposed reopening debate on the development of 
autonomy based on the Senate's reforms, the revision of 


the autonomous communities financing systems. and 
the adaptation of the peripheral administration to the 
reality of the status of autonomy 
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Unned Left [IU] leader Julian Inguita spoke about the 
dangers of the neo-liberal policies and accused the prime 
minister of equating competitiveness with the pur- 
chasing power of salaries. 


[Ingusta} “On 5 April 1999, we said at this podium: “We 
will accept no pact or accord that, under the pretext of 
competitiveness, undermines the purchasing power of 
salaries, workers’ standard of living, or the creation of 
jobs. Much less will we accept a situation that substitutes 
or changes dialogue and negotiation between the govern- 
presented the same idea, and he did so in the name of a 
reorganized . We beleve, with due respect 
for his decision, that the most conservative line of the 
prime minister's party has been reinforced.” 


The IU proposed a state pact based on the Constitution 
to create a true social and democratic de jure state. 


Adolfo Suarez, speaking as president of the CDS [Dem- 
ocratic and Social Center Party], pointed out the prority 
maiters that the government must face regerding to 
he referred first to unemployment and said that jobs 
must be created first if Spain is to be modernized. Suarez 
also expressed concern about educational and housing 
problems. In view of the coming military reform, Suarez 
advocated a professional army. 


[Suarez] “If we want to have modern and efficient 
Armed Forces that enjoy the appreciation of society. we 
believe we must follow a professional army model.” 


Inaki Ansasagasti, representative of the P ssque Nation- 
alist Party [PNV], requested military reform to make the 
Army professional and criticized the Constitutional Tn- 
bunal, which he accused of always siding with the central 
government. In addition, he expressed the PNV's desire 
to reach accords and abide by them. Finally, he referred 
to the need to politically isolate the terrorists, whom he 
said have been left without sdeological foundation after 
the events in Eastern Europe. 


[Ansasaga‘ti] “The terrorists cannot prevent these socio- 
logical cor. clusions about the ETA from being reached in 
prison. The onty way to gradually wear away this rock 1s 
to remove arguments and, in the new clections, make 
would-be voters consider voting for the terrorists a path 
that leads nowhere.” 


Each of the spokesmen. of the mixed group refered to the 
autonomy question. Rojas N.arcos of the Andalusian 
Party described as repressive the government's policy on 
autonomy. Jose Bazcarraga of Euzko Alkastasuna 
[Basque Solidarity] recalled that his party has not for- 
saken self-<determination. Gonzalez Elizondo of Valen- 


cian Union insisted on discussing the discrimination 
that he thinks this community suffers. Less critical were 
representatives of the Eurkadiko Ezkerra [Basque Left}. 
the Aragonese Regionalist Party, and the independent 
groups of Canarias, although all of them underlined the 
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need for greater cooperation between autonomous 
regoons and the central government. 

Opposition Response 


2103124191 Madnd Domestic Service in Spanish 
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[Text] This evening saw the continuation in the Congress 
of Deputies of the state of the nation debate which began 
at noon. The parliamentary session lasted almost a whole 
working day, cight hours, a session in which the prime 
minister renewed his proposals for dialogue and agree- 
ment, proposals on this occasion extended to the leaders 
of the autonomous communities. With powers having 
been devolved, it 1s now time to share the challenges to 
come, especially those of full European integration in 
1993—this 1s one of the most significant aspects of the 
seventh state of the nation debate. We now briefly sum 
up the proposal by Prime Minister Gonzalez and the 


Felipe Gonzalez. reiterated the offer of a dialogue which 
he made in his speech this morning. However. the prime 
minister wanted io make it clear that this offer does not 
mean an abandonment of its responsibilities on “he part 
of the government: 


[Begin Gonzalez recording] To make sure there is a 
permanent dialogue also means that there 1s a disposi- 
tion toward lt means the recognition of the 
needs of this society. But. if dialogue 1s interpreted as an 
illusion of responsibilities, | ask those who interpret it 
this way not to enter into a dialogue or reach agreements 
with the government, because the government is totally 
prepared to assume its responsibilities. | repeat, it fre- 
quently assumes those which correspond to 1 and some 
which do not correspond to 1. Let there be no misinter- 
pretation, ladies and gentiemen. [end recording] 


[Ayeste] During the addresses by the different opposi- 
tion leaders, Jose Maria Aznar. president of the Poprlar 
Party, accepted the government's offer of a dialogue, but 
on specific terms. Miguc!l Roca and the Catalan Group 
want to continue the rapprochement with the govern- 
ment as regards autonomous development. Julio 
Anguita of the United Left sand that his group would not 
accept pay restraint in order to achieve a pact of com- 
petitivencss. Adolfo Suarez of the Democratic ane Social 
Centre called for the creation of a professional army. 
Here 1s what Aznar, Roca. Anguita and Suarez said. 


[Begin recording) [Aznar] Today, we have again heard 
here words of dialogue and agreement, and | no longer 
know, ladies and geniiemen, how many times | have 
offered and accepted in this chamber our group's active 
participation in these objectives. Bul, we have to move 
from the phase of grand declarations to that of concrete 
action, from wide-ranging offers to the articulation of 
projects. All the proposals which my group will table 
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tomorrow in connection with this debate are aimed at 
these objectives and these intentions. 


[Roca] Despite our significant differences in this field, 
we have already covered enough ground together to 
enable a new effort at understanding and trust to now 
achieve important results. This is our proposal, which I 
believe 1s Quite in agreement with yours—to reopen the 
debate on the development of Spain's autonomies. 


[Anguita] We will not enter into or accept any pact or 
agreement which, under the pretext of competitiveness, 
attacks the purchasing power of wages, the standard of 
living of the workers and the creation of jobs. Still less do 
we accept participation in a situation which supplants or 
changes dialogue and negotiation between the govern- 
ment and the trade unions. 


[Suarez] If we want to have modern and effective armed 
forces which enjoy the esteem of society we must, in our 
opinion, move towards the model of a professional army. 
[end recording] 


Fernandez-Ordonez Returns From Managua 


LD2102084991 Madrid in Spanish to Europe 
1230 GMT 20 Mar 91 


[text] Foreign Affairs Minister Francisco Fernandez- 
Ordonez arrived back in Madrid today from Managua, 
where he attended the San Jose-Seven ministerial 
meeting. At this conference, held in the Nicaraguan 
capital and attended by the foreign minsiters from the 
European Community, Central America, Colombia, 
Mexico, and Venezuela, a conclusion was reached on the 
need to help the economic recovery of the Central 
America countries via the free entry of their products 
into the European market. 


In the Nicaraguan capital Francisco Fernandez-Ordonez 
had a meeting with the president of the nation, Violeta 
Chamorro, with whom he discussed the economic situ- 
ation in and the process of the pacification of Nicaragua. 
Among other countries, Spain offered its contribution to 
the international verification of the cease-fire with the 
Salvadoran Government proposed by the guerrillas of 
the Farabundo Marti National Liberation Front for 30 
May. 


Reportage on Fernandez-Ordonez Visit to Nicaragua 
W'A2003 174291 


For Latin American and Madrid Radio reportage on the 
visit by Minister of Foreign Affairs Francisco Fernan- 
dez-Ordonez to Nicaragua to attend the seventh Euro- 
pean-Central American conference, please see the Inter- 
national Affairs section of the 20 March Latin America 
DAILY REPORT and subsequent issues. 
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PSOE Divided Over Government Economic Policy 


PA2103160491 Madrid EFE in Spanish 1318 GMT 
19 Mar 91 


[Report by Juan Frisueios] 


[Text] Madrid, 19 Mar (EFE}—The economic policy of 
the Spanish Socialist Government, described as “neo- 
liberal” and endorsed by [Economy and Finance] Min- 
ister Carlos Solchaga, is causing dissatisfaction among 
sectors of the Spanish Socialist Workers Party (PSOE) 
who identify themselves with former Deputy Prime 
Minister Alfonso Guerra. 


Among the latter, Eduardo Martin Toval, PSOE 
spokesman in the Spanish Lower House of Parliament, 
questioned the influence of the minister of economy and 
finance over the PSOE, thus showing the existence of 
cracks in the government party. Only seven days after 
Prime Minister Felipe Gonzalez decided to reorganize 
the Spanish Cabinet, the words of Martin Toval con- 
iirmed that some sectors of the PSOE have not yet 
realized that Alfonso Guerra, who acted as deputy prime 
minister until last January, is no longer a member of the 
Cabinet. 


The Spanish press today fully echoed the words of Toval 
in a radio debate. The press said that Economy and 
Finance Minister Solchaga, a noted antiwar figure. “has 
little clout” in the PSOE. 


Solchaga himself, from Brussels where he attended on 18 
March meetings of the EC, questioned what he called 
Martin Toval’s “omniscience over what the party 
thinks.” 


Martin Toval, spokesman for the Socialist group at the 
Spanish Congress of Deputies and considered a strong 
supporter of Alfonso Guerra, highly praised the former 
vice president who resigned in January after one of his 
brothers was linked to an influence-peddling scandal and 
accused of fiscal irregularities. 


Martin Toval predicted that Narcis Serra, the current 
“number two” official in the Gonzalez government, 
“will be a good and efficient vice president, but his work 
will not be comparable to that of Alfonso Guerra.” 


Today, several Spanish newspapers reported that 
Alfonso Guerra could step down as deputy secretary 
general of the PSOE in the near future, possibly after the 
Spanish municipal and autonomous community elec- 
tions in May. 


The Madrid morning newspaper EL MUNDO, quoting 
an unidentified Socialist minister, indicated that rela- 
tions between Felipe Gonzalez and Guerra are getting 
worse each day. 


The same paper added that Gonzalez reportedly asked 
his “number two” man what he would do if his brother, 
Juan Guerra, who is being prosecuted for fiscal crimes is 
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put on trial, and that the deputy secretary general repori- 
edly answered that he would resign a few days before the 


trial begins. 


According to circles close to the PSOE, Eduardo Martin 
Toval is a good candidate to replace Guerra as deputy 
secretary general, if in fact Alfonso Guerra does step 
down. 


The sector that gives the most support to Guerra, known 
as “Guerrism™ [guerrismo], seems to be, within the 
PSOE, the least represented in the Cabinet formed by 
Felipe Gonzalez and faces its first important parliament 
appearance on 20 March during a debate over the state 
of the nation. 


Over the past few years, Guerra and Solchaga have 
publicly aired their differences, as did Miguel Boyer. the 
latter's predecessor as head of the Spanish economy, thus 
creating difficulties for Felipe Gonzalez to unify his 
government team. 


Boyer, the first Socialist economy minister and currently 
director of an important Spanish financial group, was 
quick to praise the uniformity of the government team 
put together by Felipe Gonzalez, which maintains the 
“neo-liberal” line, the foundations of which were estab- 
lished by him. 


ETA Member Threatens Continued ‘Rampant Killing’ 


PA2103143491 Madrid EFE in Spanish 1211 GMT 
2! Mar 9/1 


[Text] Madrid, 21 Mar (EFE)}—According to ETA 
[Basque Homeland and Liberty] leader Jesus Arkautz, 
who was arrested in France, the Basque terrorist gang is 
going to continue its rampant killing; proof of this is the 
car bomb attack that today killed a 44-year-old man in 
Bilbao, northern Spain. 


Manuel Echevarria Echevarria died when a 2 kg “amo- 
sal” plastic explosive device exploded. The explosive 
device was allegedly placed by ETA terrorists in the truck 
the victim used to peddle garlic. 


Only a few hours earlier, the police defused another car 
bomb in front of a house in Madrid where soldiers 
reside. This operation created a traffic jam over an 
extensive area of the Spanish capital. Basque terrorists 
are also believed to be responsible for this attack. 


Shortly after Jesus Arkautz Arana, alias “Josu de Mon- 
dragon,” was arrested on 18 March by French police, he 
stated that “the ETA will continue its unending fight” 
until negotiations are established with the Spanish Gov- 
ernment. Arkautz 1s considered to be the “number two” 
member of the ETA. 


According to police sources, during interrogation “Mon- 
dragon” denied that currently there is contact between 
the terrorists and the Spanish Government, adding that 
he will simply be replaced by another ETA member and 


that “nothing has changed, the fight continues.” 


SPAIN 25 


Arkautz Arana is currently in Paris where he was accused 
on 20 March by a French judge of “association with 
criminals and of breaking the law concerning the posses- 
sion of weapons and explosive devices.” 


Spanish police sources have deemed the documents 
found by the French authorities on “Mondragon™ as 
“organizational” and not “operational,” which in their 
assessment does not implicate the terrorist organiza- 
tion's infrastructure in Spain. 


The same sources have indicated that some of the letters 
that terrorist leader Arana had in his possession at the 
tume of his arrest only confirm what the police already 
knew about the ETA’s “high command.” 


According to the :aformation, the gang's “high com- 
mand” could consist of four men, but the top leader, 
Francisco Mugica Garmanedia, alias “Artapalo” and 
“Pakito,” has seized overall control. 


Ramon Jauregui, top leader of the ruling Spanish 
Socialist Workers Party (PSOE) in the Basque region, 
has voiced his optimism that “within a year or two, all 
the ETA leaders in France will be arrested.” 


Cooperation between the Spanish and French police 
over the past several years has resulted in the arrest of a 
significant number of the ETA leaders, however, the 
most wanted man on the list, Mugica Garmendia, “Arta- 
palo,” 1s not among them. 


Car Bomb Explodes Killing One; ETA Blamed 


PA2103130891 Madrid EFE in Spanish 1149 GMT 
21 Mar 91 


[Text] Bilbao, Spain, 21 Mar (EFE)}—Special police are 
attempting to defuse an explosive device planted in a 
vehicle in Bilbao, northern Spain, hours after a man had 
died when another car bomb exploded here. 


The police blamed the ETA [Basque Homeland and 
Liberty] terrorist gang [banda] for both attacks. The 
police noted that the car in which the explosive device 
was planted was driven for several kilometers without 
exploding due to a possible detonator failure. The auto- 
mobile belongs to a private citizen. 


Several hours prior to the incident, Manuel Echevarria 
Echevarria, 44, died in Bilboa from wounds he received 
in an explosion of another device placed in the truck he 
used to peddle garlic. 


Police Experts Deactivate Car Bomb in Madrid 


PA2003225691 Madrid EFE in Spanish 
2129 GMT 20 Mar 91 


[Text] Madrid, 20 Mar (EFE)}—Today the Spanish police 
removed 30 kg of a still unspecified explosive from a car 
bomb which was discovered this afternoon by the police, 
Interior Ministry sources reported. 
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The Police Technicians Specialized in Explosives Deac- 
tivation (TEDAX) are continuing to investigate the car 
bomb in case it has additional explosives. 


The car, a red Opel Corsa, is parked on a street located 
on the outskirts of Madrid, next to some military 
housing. It was discovered at 1645 (1545 GMT) by a 
municipal police patrol that thought it looked suspi- 
cious. The patrol alerted the national police. 


The last car bombing in Madrid occurred on 7 March 
and it damaged the headquarters of a Spanish ccnstruc- 
tion company. 


* PNV President Xabier Arzalluz Interviewed 


9/ES05374 Madrid DIARIO 16 (DOSSIER 
supplement) in Spanish 3 Mar 91 pp 6-7 


[Interview with the president of the Basque Nationalist 
Party (PNV), Xabier Arzalluz, by Ignacio Amestoy: 
place and date not given] 


[Text] Bilbao—{Amestoy] Has the orchestra changed or 
1S it just rounding out its repertory? 


[Arzalluz] The repertory is the program. Has the pro- 
gram changed? It has not changed. The ones who want to 
include different notes, based on an analysis that | 
consider incorrect, are the Socialists, because they are 
frustrated. 


[Amestoy] Benegas or Jauregui? 


[Arzalluz] Jauregui was blamed for the fact that in the 
previous orchestra the Socialist violins were not played 
louder and that the nationalist violins thus sounded 
stronger, which is what the audience heard. 


[Amestoy] In this move from a two-party to a three-party 
government, is the PNV [Basque Nationalist Party] 
making quick progress toward taking power” 


{Arzalluz] The PN is not in a position to take power. It 
neither has been nor is; therefore, it needed the cooper- 
ation of others. With the Socialists it failed in a way that 
I still do not understand. We had to look for other 
arrangements. Either you go along with the Socialists in 
a two-party government, or you go with the nationalists, 
$0 to speak, in a three-party one. I do not know to what 
extent the Basque Left (EE) is a nationalist party. In any 
event, it is a “light” nationalism; that is really something 
else. 


[Amestoy] The economy, education, the Basque lan- 
guage, and the ETA [Basque Fatherland and Liberty], is 
this the order of priorities? 


[Arzaliuz] It is hard to distinguish what is important 
from what is urgent. In life you have to postpone the 
most important things because of everyday necessities. 
The ETA would be the first thing. The economy? Either 
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we get ourselves into the upper half, or we are headed 
toward impoverishment. The Basque language” It 1s the 
soul of our Basque being. 


[Amestoy] What about dealing with violence? Will it be 
from Vitoria or Madrid? 


[Arzalluz] A great deal can be, and is being done from 
Vitoria. The Ajuria Enea pact has gotten through to 
society and has caused great anxiety in the world of 
terrorism. The fact is that the ETA has based its ultimate 
goal and its strategy on the struggle with the state. 
Therefore, its actions as well as its negotiations are 
aimed in that direction. The rest of us are just working 
with Madrid. 


[Amestoy] In what way has the toppling of the Berlin 
Wall affected the ETA? 


{Arzalluz] On the ideological level. There is always the 
discussion as to the extent of the revolutionary or 
Marxist-Leninist element in the ETA or whether it has 
been nationalism that has enabled it to last so long. 
There are people who reject Marxism-Leninism, but i 
has appeared as the official ideology. It is a mess. They 
do not know how to get out of it. And then, there is the 
issue of European union in 1993. They realize, coarse 
people though they are, that in this new environment 
there is no reason for the armed struggle to exist. These 
are the two big developments that ETA has to swallow 
today. 


[Amestoy] Basque Left in government. Is an attempt 
being made to promote a strong patriotic left other than 
Herr Batasuna [HB]? 


[Arzalluz] The EE has had trouble swallowing a lot of 
things. There have been many insincere leftist groups 
here, because the idea was that something had to be 
invented to the left of the PNV. In the final accounting. 
when ETA disappears, a real political overhaul will be 
called for. An extreme left will remain as a fringe group. 
as throughout Europe, and the battle over who ts in 
charge will be among the nationalists in HB. At the 
moment, Garaikoetxea 1s also trying to be a leader with 
his leftist pretensions, seeking a way to differentiate 
himself from the PNV and the EE. Paradoxically, it 1s 
precisely Herri Batasuna that must have felt the impact 
of this coalition the most, because in its latest plans it 
says that the PNV and HB are supposed to survive here. 


[Amestoy] What role does the PSOE [Spanish Socialist 
Workers Party] have in this future” 


{Arzalluz] The PSOE has a tough problem. The immi- 
grant vote is still alive. The PSOE here has not been what 
it is in Catalonia, a cultured, native socialism, like the 
PSC-PSOE [Socialist Party of Catalonia]. Here it has 
simply been the PSOE. There are already a lot of 
immigrants who are voting PNV or HB. The children of 
immigrants are voting HB. The children no longer think 
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like their parents; they are no longer immigrants. This 
people has a great capacity for assimilation. And the 
Socialists know thus. 


[Amestoy] What about the Basque language, in spite of 
frontism”? 


[Arzalluz] We are not prepared to sec it disappear, and 
this 1s where we must try hardest. We are up against the 
Socialists, who have shown that they do not care about 
the Basque language. They dare not speak about the 
identification factor of language. Basque has not been 
regarded as a cultural clement. We are keeping it alive 
with great difficulty. 


{[Amestoy] The “batua™ (a standardized Basque lan- 
guage) is reportedly not working well. 


{Arzalluz] The fact is that you cannot perform many 
operations on a weak body, and the Basque language was 
in very bad shape. People continue to speak the dialects, 
but the issue has been addressed with the “batua.” To 
someone who is not an educated speaker of his own 
dialect, this 1s a hard language. 


{[Amestoy] Why isn’t Spanish thought of more highly as 
a language and tool of culture, inasmuch as it ultimately 
emerged from the collision between Basque and Latin” 


[Arzalluz] This is a historical concept. Even if there had 
been a sincere change of policy, the surviving attitude 
has been one of aggressiveness and distance, and it 
remains. | am a son of Carlists and I did not have a 
nationalist bias, but no matter how well we speak 
Spanish, at times much more correctly than many Span- 
iards, | have sensed, as one who has lived in Basque 
areas, the aggressive tone. 


{[Amestoy] Low levels of university enrollment. How is 
this problem going to be addressed? 


[Arzalluz] There has been a tremendous politicization of 
the university. First under Franco, and then under the 
nationalist movements, always to control, not to teach. 
Second, the university staffing under Franco for so many 
years was bad. The new one is worse yet. 


[Amestoy] Are private universities going to be pro- 
moted” 


{Arzalluz] They are very expensive. But | would go this 
route. 


[Amestoy] Let's touch on the economy. You have said 
that “there is no sovereignty in poverty.” Are small and 
medium-sized business and banks the weapons for this 
battle” 


{Arzalluz] To the extent that these weapons are sharp. 
We are trying to build a technological center to organize 
this area; to build a sort of “technical university” so that 
professional training can be coordinated upward with 


less theoretical methods, with the promotion of applied 
research. The Superior Council of Scientific Research 
has its head in the clouds. 


[Amestoy] Altos Hornos, Babcock Wilcox, Naval, 
Acenor...Is the INI [National Institute of Industry] a 
cancer to be excised” 


[Arzalluz] To fall into the hands of the INI 1s to fall into 
a mess that does not work. There are entire sectors whose 
red ink 1s cleaned up with public monies; which impede 
the development of other companies because they could 
pull down prices, and which can allow themselves the 
luxury of having debts like Social Security. This cannot 
last. As of 1993, they will have moratoriums, but this ts 
going to disappear. Lastly, state-run enterprises are a 
haven for sinners, to give them a name. The major 
millstone weighing down state-run Spanish enterprises 
today is the fact that political affiliation, not qualifica- 
tions, determines whether cxecutives or employees join 
an enterprise or not. This really 1s a cancer. 


{[Amestoy] The Basque Country 1s looking for its place in 
the sun by emerging from poverty and consolidating its 
sovereignty. Is the purnose to have a voice in Brussels or 
Madrid” 


{Arzalluz] To have a voice everywhere. They see that 
Europe is moving forward and so they are headed that 
way. But the European movement cannot be addressed 
at the political level. Today, businessmen are much more 
on the ball. What concerns us mghit now in the Basque 
Country is finding out what our fate 1s going to be, rather 
than ideological arguments or demands in the style of 
Sabino Arana. To us it 1s a proven fact that everything 
that they call a sense of state and the general interest do 
not exist. The Olympics will come im handy for the 
Catalans, and Expo for Seville, but it is not right to stage 
these two big international “shows” in a developing 
country. The country urgently needs guidelines for devel- 
opment and investment. They say to me: “We have to 
invest in Andalusia.” | agree, out of a modicum of 
solidarity, but should we do this by “burying gold” in 
Seville, or with the high-speed train” Should we move up 
from an almost excursion train to a high-speed train with 
a European gauge’? This cannot be cxplained by the 
general interest, or even by clectoral interests. Therefore, 
how are you in Madrid going to tcll a Basque that he has 
to wait for his development because other zones need it 
more”? If you are going to wait, like the little bird, for 
Madrid to bring you milk, you are in for troubic! 


{[Amestoy] Brussels and Madrid are two simultancous 
chess games. In Madrid, the idea 1s to round out the 
statute and, perhaps, amend the constitution” 


{Arzaliuz] | think that the statute ts a law to be observed 
like any other. The government of the state 1s bewil- 
dered. | once heard Martin Villa being interviewed, and 
they asked him: “Do you want to be president of 
Castile-Leon?™ “No,” he replied, “what | would like to 
be is mayor of Leon.” He went on to say: “What I mean 
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is that | am not in favor of the autonomous communi- 
ties, because in the process that we are in, if on the one 
hand the state ts going to have to keep on giving up 
power, and on the other hand the communities gradually 
reach high levels of self-government, what 1s going to be 
left of Spain.” This ts truc. The day that you have Social 
Security, cic., ctc., you close the citizen's cycle. You may 
have currency, defense, and forcign policy in common, 
but...when we get to that point, we ask ourselves: What ts 
icft of Spain other than symbols” 


[Amestoy] The constitution? 


{Arzalluz] This was an improvement over the previous 
situation, but there were degrees of consensus of which 
we were not a part. They did not even allow us on the 
committee, for partisan reasons. We were kept outside so 
that Tierno Galvan would not get in. Partisan interests 
shamelessly prevailed over clear-cut interests of the 
statc. | have said so more than once. No one ever 
responds. So why should | be faithful to the constitution 
when they trampled on ut from the very beginning” 


[Amestoy] Should the senate become the chamber of the 
autonomous communities” 


{Arzalluz] The senate 1s utterly useless. Saying this aloud 
is a sin. It 1s like a handbrake, in case anything gcts by 
them in the congress. They want to dodge the autono- 
mous communities this way. The structure of the senatc 
18 provincial, What they want to do ts change things 
without touching the constitution, when what 1s required 
is amending the constitution. 


[Amestoy] Is consideration being given to rounding out 
the State of autonomous communities from Brussels” 


[Arzalluz] We are going to Brussels to see what gets donc. 
This 1s the future. We are going to find out how things 
are going to stand, what powers the state 1s going to have, 
what powers nationalities like ours are going to have. 
This #s another battic, the battle of the future, not of the 
past. | think that in not that many years, if we have the 
sort of economic development that the statute provides 
for, and that even the constitution allows, the Basque 
Country 1s going to be more or less like Belgium and 
Holland. 


jAmestoy}] Could a center-right-lefi in the autonomous 
communities be an alternative at the state level to the 
PSOE in Madrid” 


[Arzalluz] We do not have confederal inclinations. We 
have shown onc thing: that we have not vetoed anyone. 
No one else has done this. The right” The left? Things are 
much more specific all of the time. 


[Amestoy] Could a PNV-Cil!-PP coalition be possible? 
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[Arzalluz] it could be. The question ts: On the basis of 
what program? What consideration should be given to 
the others? 


[Amestoy] Would ut be the major alternative to the 


[Arzalluz] It could be, of course, but | am not saying that 
w: are headed in that direction. We are not moving 
against anyonc. We have alrcady learned cnough to 
know that cach has to look out primarily for his own 
interests. 


[Amestoy] Could Arzalluz be serving in the Moncloa” 


{Arzalluz] Arzallus will be neither in the Moncloa nor on 
the Council of Ministers... Don't even mmagine ut under 
any circumstances. 


[Amestoy] What about some other member of the PNV” 


[Arzalluz] | would not say no. Although | would prefer an 
agreement with onc group or another, without indicating 
preferences, with firm parhamentary support, with a 
serious pact, rather than participation im the govern- 
ment. This goes for today. 


{[Amestoy] To what degree does Spanish nationalism 
have to change’ 


{Arzalluz] Like all nationalisms, the most radical nation- 
alism 1s not the PNV's of Convergence’s, the staunchest 
nationalist here 1s the PSOE, which ts uncompromising 
There are broad nationalisms, the French, for cxample 
What difference us there between De Ciaulle and Mitter- 
rand” Mitterrand is a mummy wrapped in the French 
flag. or the English. Nationalism docs as it pleases. It 1s 
the only thing that unites people. 


{[Amestoy] Is there going to be a new order after the Gulf 
war” 


{Arzalluz] | think that the Gulf war is a very limited 
issuc. Saddam 1s intolerable. Hf anyone deserved what 
happened to him, it 1s thes man. The others are not little 
sisters of charity either. The problem is in Eastern 


Europe. 


{[Amestoy] Could the crosion of Felipe Gonzales’ and the 
PSOE's popularity bring someone new into the Mon- 
cloa” 


[Arzalluz] They are worrned about the countless prob- 
lems that they have, but they have a great deal of power 
and they use it. They are also lucky that the alternative ts 
not very well coordinated, that it 1s very atomized, and 
far from disciplined, with a young and inexperienced 
leadership. | do think that things can change. Given the 
proportional electoral system, im any event, the culture 
of coalitions has to arrive. Single-party governments are 


going to end. 
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Turkish Organizations Oppose ‘Federal Solution’ 
TA2103183991 Ankara ANATOLIA in Turkish 
1615 GMT 21 Mar 91 


{Halil Caylak report] 


[Text] Lefkosa [Nicosia] (ANATOLIA)}—“Concern 
about a compromise” has emerged in the Turkish 
Republic of Northern Cyprus [TRNC] following the 
latest developments in connection with Cyprus and 
certain press reports on the eve of President Turgut 
Ozal's visit to the United States. 


Some 59 organizations, establishments, associations, 
and trade unions active in the TRNC organized a 
meeting last night to discuss the situation and today they 
issued a joint statement. 


In the statement, these organizations say that the Greek 
Cypriots see the federa! solution as a tool to reach enosis, 
and that a federal solution that involves weaker Turkish 
guarantees or envisages a return by the TRNC to the 
“federated state” status will pave the way for renewed 
wars and suffering. 


The organizations stress that the Turkish Cypriots will 
never compromise their right of self-determination, their 
right to uphold and enhance the state they established. or 
Turkey's effective and de facto guarantees. They say: 
“The national aim necessitated by Turkish Cypriot 
national interests today is to keep the TRNC alive, to 
strengthen it, and to make it recognized in the world. 
The Greek Cypriot administration and people know very 
well that the Turkish military presence here is the 
greatest obstacle to enosis. For the Greek Cypriots, the 
most important outcome of a federal solution is that the 
Turkish military will withdraw from Cyprus after a 
while. That is why we are opposed to a federal solution in 
Cyprus. We are concerned that our motherland’s right of 
unilateral intervention and right of guarantee will be 
weakened. That is why we are opposed to a federal 
solution. If there is a federal solution, our independent 
state will revert to a federated state, and the flag we 
hoisted gloriously will be taken down. That is why we are 
opposed to a federal solution.” 


CYPRUS 29 


The organizations point out that they strongly distrust 
the Greek Cypriot administration because it refuses to 
disavow enosis, it Continues to carry oul an intensive 
arms buildup, it does not respect the Turkish Cypriots’ 
right of self-determination, and it insists on carrying out 
embargoes against them in the political, economic, 
social, cultural, and sports ficids. They say: “It is unre- 
alistic to expect our people to trust the Greek Cypriots 
when there are no positive or concrete changes in the 
attitude of the latter.” 


Meanwhile, placards and posters that read “no to the 
federation,” and “no concessions” have been hung in 
Lefkose's central squares. 


Ratio of Territory Can Undergo ‘Small Changes’ 
TA2103210891 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 2030 GMT 21 Mar 91 


[Text] Turkish Foreign Minister Kurtcebe Alptemocin 
has said that, if any gestures are to be made in Cyprus, 
they must be made mutually. He was speaking to Turkish 
journalists following the meeting of the Turkey-EC joint 
parliamentary committee meeting today. 


Clarifying certain issues on Cyprus, Alptemocin said 
that, if the Turkish Cypriots and Greek Cypriots agree 
on basic principles, the details can be agreed on through 
negotiations. He said that the current proportion of 
territory in Cyprus can undergo certain small changes. 
He pointed out that the Turkish Republic of Northern 
Cyprus and the Greek Cypriot Administration can unite 
within the framework of a federal state, and that the 
president and vice president can rotate at certain set 
periods. It is out of the question to return to the pre-1974 
situation, he stressed. 


Alptemocin said that he hopes and wants the two com- 
munities to live without any difficulties once their prob- 
lems are resolved. Replying to the remark that a gesture 
is expected from Turkey on Cyprus, the foreign minister 
suid: Why should Turkey make a gesture? Is Turkey a 
(direct party there? No officials talked to me about a 
gesture. However, if we are talking about gestures, they 
must be made mutually. 








»” GREECE 


Spokesman Notes Bush Statement on Cyprus Issue 


NC2203143191 Athens Domestic Service in Greek 
1230 GMT 22 Mar 91 


[Text] The Greek Government has described as positive 
President Bush's statement that he intends to go beyond 
diplomatic means to bring a positive result to the Cyprus 
issue. Government Spokesman Viron Polidhoras. 
answering a question on yesterday's statement by the 
U.S. President, made a relevant statement. The govern- 
ment spokesman, referring to Bush's position on Tur- 
key’s accession to the EEC. stressed that there are 
community procedures, adding that Greece in principle 
does not oppose the European onentation of Turkey. as 
long as it shows good will for the solution of the Cyprus 
issuc. 


Gevernment Opposes U.S. Strengthening Turkey 
NC2103173391 Athens Domestic Service in Greek 
1600 GMT 21 Mar 9! 


[Text] The Greek Government is categorically opposed 
to the U.S. policy to strengthen Turkey militarily. Gov- 
ernment Spokesman Viron Polidhoras made a statement 
to this effect in reply to a question on the U.S. storage of 
conventional arms in Turkey. If this policy exists, Polid- 
horas added, it docs not serve peace in the arca and is 
against the balance of power in the region and against 
Greek-Turkish relations. The logic of the military 
guardian, if it exists, has been overtaken by events, 
Polidhoras said. Replying to questions, he added that 
Greek-U_S. relations are at the best possible point. 


Bomb Explodes in Tourist Bus; No Casualties 


NCO2203065291 Athens Domestic Service in Greek 
0500 GMT 22 Mar 91 


[Text] A powerful bomb exploded at 0045 today. The 
bomb was placed in a tourist bus that was parked outside 
142 Kallirois Street in the Kallithea neighborhood [an 
Athens suburb]. The explosion damaged the bus, a 
parked car, and two shop windows. Fortunately there 
were no casualties. 


Spokesman Comiaents on Turkish Religious Visits 
NCO2103173191 Athens Domestic Service in Greek 
1600 GMT 21 Mar 9! 


[Text] Asked about Turkish Foreign Ministry 
Spokesman Murat Sungar's statement in connection 
with the refusal to allow Turkish religious officials to 
visit Western Thrace, Government Spokesman Viron 
Polidhoras said that in his opinion the interests of the 
two countries are not served with statements of such 
content and tone. Sungar’s accusations are unjust and 
unfounded. Polidhoras said that actions by some peoplic 
who, as public servants of the Turkish state under a 
religious cloak, were trying to serve goals not related to 
religion were unacceptable. 
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* Communist Party Status, Finances Detailed 


* KKE Configuration 
YIESO4874 Athens TO VIMA TIS AIRIAAKIS in Greek 
17 Feb 91 p Alb 


[Article by Nikos Khasapopoulos: “Profession: Commu- 
nist™] 


[Text] Che Guevara who called himself a “professional 
revolutionary” would certainly not recognize his “com- 
rades™ in Perisso [the KKE: Greek Communist Party— 
whose offices are located in this Athens suburb] today. 
The famous Che could never have umagined that there 
would at some time be revolutionaries who would be 
compensated for “playing™ the role of revolutionary. 
living free of charge in luxurious hotel rooms, driving a 
Quatro car, having at their disposal ultramodern tcie- 
communications nets, soundproof offices and intraoffice 
television hookups and to be able to gct promoted on the 
basis of a special grading sysicm that even the minister to 
the prime minister's office would be jealous of for 
grading civil servants! Because, if you do not already 
know it, the KKE presently has about 2.500 professional 
cadres with whom it hopes to make the revolution at 
some given time! 


And when we say “professional cadres” in the KKE, do 
not imagine that there are only about S00 people 
working at the “House of the People” in Perisso as 
typists, photolithographers, switchboard operators, ctc. 
(the so-called technical support personnel), but political 
cadres whose only job 1s to take part in the functioning of 
the party apparatus: They cat. sleep. and work in the 
Perisso building and, of course, they are compensated by 
the party with salaries that range from 100,000 to 
130,000 drachmas. 


All the party professional cadres have insurance policies 
with the IKA [Social Insurance Foundation] but usually 
the KKE (as an employer] provides the insurance orga- 
nization (for understandable reasons) with figures 
showing smaller salaries so that there would not be (as it 
18 officially called) big withholdings!’ Members of the 
ESIEA [Union of Athens Daily Newspaper Editors), 
RIZOSPASTIS editors, have special insurance policies 
but in this case the KKE provides the mnsurance organi- 
zation EDOEAP [United Journalistic Organization of 
Auxthary Insurance and Relief] with figures showing the 
real salaries. 


In the Perisso building, where the party “headquarters” 
are located, there 1s a restaurant, where service 1s below 
average, where cadres get together to exchange wicas 
(there are no surveillance cameras in the restaurani—as 
we will see further on), and cat practically free for just a 
symbolic sum. In the same building 1s the so-called party 
“quarters” that operates as a regular hotel. Staying in 
these very luxurious rooms are members of the Central 
Committee who come to Athens on party business, party 
deputies from the provinces and ceriain aged Central 
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Committee members who have donated all thew prop- 
erty to the KKE. Thus, party “veterans” mainly. such as 
Mrs. Avra Partsalidhou and Mrs. Mina Yiannouw, or 
certain members of the Central Commutice who do not 
have families, make use of this hotel 


Also owned by the party 1s a significant number of pieces 
of real estate many of them being gifts by cadres to the 
KKE. Mr. Khar. Florakrs has given both of hrs houses (in 
Khalandri and Rafina) to the party. Many other party 
members, some of whom—for lack of other housing— 
live on the party “quarters.” have done the same. 


Construction of the “House of the People” by East 
Germans and Crechs began seven years ago and 1s 
continuing’ It has the most up-to-date fire prevention 
system on its nine floors, four of which are underground. 
as well as a huge garage and clectronic security systems 
(some of which even the Pentagon does not have). A 
special security tcam maintains surveillance on every- 
thing that 1s going on inside and ecven outside the 
building. Head of this team ws Mr. And. Kalamboyias. 
member of the Central Commiutice, who—when the 
KKE was still iliegal—used to be the head of the special 
group that issued forged passports’ The entire buslding 1s 
equipped with surveillance cameras. The same holds 
true for all the building's inside where special monitors 
conduct surveillance on everything. A peculiar thing 1s 
that two such surveillance cameras are also installed in 
the big conference hall. Now, who conducts surveillance 
on whom remains unciear' Al any rate, the Central 
Committee convenes on the top floor in a room without 
cameras and with special soundproofing. Also on this 
floor are the offices of Messrs. Kh. Florakes, Gr. Farakos 
and other members of the political burcau 


The party's clectromic pride 1s its complete tclecommu- 
nications center which also has personne! who record all 
phone calls made from Perisso (and also to Perisso). Mr 
Th. Tombras, former secretary of the OTE [Greek Tele- 
communications Organization] had shown interest in 
the Perisso telecommunications center and it was also 
the subject of discusssons by Messrs. Androulakis and 
Kounalakis when the Coalition [of the Left for Progress] 
was about to be established 


Besides this center the KKE also has a special telecom. 
munications center m Attiki that covers all of Crreece 


Overall, the KKE has about 2.500 professional cadres 
Of these, 2,000 are concentrated in the Attiki regron and 
are assigned to the Central Commiutice’s various com- 
mittees that include the following. 


—Ideology Commitice that 1s divided into the following 
sections: ideological (that handles sdcological and 
political rssucs), financial (that handles rssucs of the 
Gireck economy), publications, etc. Head of this com- 
mittee 1s Mr. Mimis Androulakis, alternate member of 
the political burcau 


—Financial Committee that handles the party's proper- 
ties. Head of this commitice «6 Mr. D. Mavromatys. 
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personal friend of Mr. Plorakis. However, the onc who 
really controls this commutice ss the confidant and 
close associate of Mr. Florakss. Mr. Nikos Kaloudhus. 
Other members of this commutice are the almost 
unknown and unpublicized membcrs of the Central 
Commiuttec, such as Messrs. G. Trikalinos, GC 
Mavrommatis. K. Koukouvetess. Kh. Korakidhss, M. 
Stohdhis, No Stafilidhis, G Meimarogiou and others 


—Evuropcan Issucs ( ommitice that 1s concerned with the 
EEC and the European Parhament. Head of this 
committee 1s Mr. Alckos Alavanos 


There are also other commiutices, such as the Commitice 
on Parhamentary Affairs, with officers being Mr. Nikos 
Kaloudhis from the political burcau and Mrs. Maria 
Dhamanakis from the Central Commutiec, the Cultural 
Committec. the organizational secretariat of the political 
burcau headed by Mr. K. Tsolakis with its members 
being Messrs. K. Voulgaropoulos and |. Maroukts, the 
Local Administration Commutice headed by Mr. K. 
Papadhimas. the Labor Union Commiutice with a nation- 
wide organization headed by Mr. Mitsos Kostopoulos, 
the International Relations ( ommiticc headed by Mr. ©. 
Kolozof, as well as other commiutices 


* KKE Holdings 
VIESO4R7R Athens TO VIN04 TIS AIRIAATS in Greek 
17 Feb 91 pp Al4-AlS 


[Article by Nikos Marakrs} 


[Text] The KKE's [Gireck Communist Party] property 
holdings do not include only the huge lot on which the 
block of buildings of the Central Commiutice in Perisso 
and the next door printshop are built. They include the 
imposing ncoclassic burlding in the center of Athens— 
behind the Polytechnic Institute—that houses the 
Athens party organization for the renovation of which a 
sum of 100 millon drachmas was spent. It also includes, 
according to moderate estimates, more than 800 build- 
ings and apartments in various cities, as well as working 
farms 


These properties came into the hands of the KKE cither 
through wills of its varvouws members and cadres or 
through purchases made by party businesses. Formally, 
they appear to be properties of various “trusted persons” 
while a few of them—of especially high valuce—are 
concentrated in Perisso with signed bills of sale but with 
the date icft blank. In certain closed circles, however, the 
case of such a “trusted person” who suddenly died with 
his daughter finding herself provided with a dowry of an 
impressive prece of property that she stubbornly refused 
to return to the KKE. 1 well known 


With regard to businesses, the technique employed by 
Mr. Kaloudhis to conceal party activities was to set up 
corporations managed by KKE's financial associates but 
whose stock was held in a special safc. It 1s sand that the 
number of various sectors into which Perivso has gotten 
over the years surpasses the imagination 
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Trans-Onent™ company and the 


have their longest tradition im impor 
with countries of East Europe with 
. because of “ideological compatibility.” the man- 
preferential relationships. In 1978, the first big 
trading corporation was established which 
quickly created a whole group of smaller “satellite” 
firms. It was primarily onented toward cooperation with 
big firms manufacturing shoes, clothing and other light 
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agricultural cooperatives undertaking the promotion of 
fruit, especially citrus fruit, on markets of Eastern 
Europe. For that purpose, it set up missions in Salonica, 
loannina, and other cities of Makedonia. 


The success of the first company inspired a sense of 
optimism. In 1981, the second big export company was 
established. In fact, in 1987, it also acquired a plant in 
the Volos areca that was mainly involved in metal prod- 
ucts. Revolving around these two big enterprises were a 
whole group of smaller ones. One of them—dealing with 


pharmaceutical products—confirmed the saying “moncy 
does not have any color or smell.” For years it broke the 


In 1988-89. a strange but powerful business clash 
occured in Athens. The property managers had decided 
to strengthen their presence in these groups by secking an 
imcrease im the percentage of shares they held. The 


overwheiming majority of its cadres certainly did not 
know about these activities) into the most powerful 
commercial and industrial (and capitalist) trust in the 
country. 


A polling firm, a travel agency, a share in a chain of 
department stores in the Athens metropolitan area and 
technical firms in Athens and Salonica are just a few 
examples of the financial expansion by these managers. 


If, however, the enterprise 1s doing well “inside,” it 1s 
doing even better “outside.” There, however, things are 
done quite a bit more craftily. Experience in the organi- 
zation and operation of illegal organizations was used in 
the smuggling of arms that had their origin in East 
Germany and ended up in pro-Western movements of 
Africa and Asia. According to witness accounts of per- 
sons who had taken part in these activities (and, of 
course, who want to maintain anonymity), arms were 
sold to Angola, Eritrea, Central Africa, and elsewhere. 
For that purpose the Stazi intelligence information was 
used. Stazi had acquired in Africa an exceptionally 
effective network of informers and had duly determined 
the movements of the “representatives” of the weapons 
transfer network. 


The arms market—according to the same witnesses— 
assumed a multifaceted dimension during the Iran-lraq 
war, providing both opponents with vanous military 
equipment. In fact, this mechanism was so well sct up 
that they boasted “in the public square™ that “they could 
equip a whole army brigade in icss than 15 days.” 
Amusing from one aspect 1s the fact that in the case of 
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the Iran-Iraq war the enterprise successfully competed 
with the Greek Mate arms and ammunition industry’ 


responsibility 
hands of experts of the French Communist Party. 


Trading. in all its forms, un which they engaged in the last 
1S years, brought in huge profits. Deposits and invest- 
ments abroad are estimated to be about $100 million, in 
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Iraqi Envoy Brings Message on Pipeline to Ozal 
742103163891 Ankara ANATOLIA in Turkith 
1615 GMT 21 Mar 9! 


[Text] Ankara (ANATOLIA}—Iraqi Ambassador to 
Ankara al-Takrits submitied an oral message from Iraqi 
President Saddam Husayn to President Turgut Ozal at 
the Cankaya Manson today. 


According to a statement sued by presidential 
spokesman Ambassador Kaya Topen, the message 
expressed the hope that Turkey will open ihe on! pupeline. 
The message. which supphics information on the current 
situation in Iraq, notes that Iraq 1s in urgent need of food 
assistance 


During the mecting. the Iraq: ambassador was told that 
if the Untied Nations gives the necessary permission, 
Turkey can mmmediately begen transporting food. espe- 
cially flour, to Iraq. 


The ambassador was informed that 1 will be appropriatc 
for an Iraqi technical delegation to visit Turkey im order 
to make an assessment regarding the oi! pipeline and to 
hold talks with Botas [Pipelines and Peiroleum Trans- 
port Corporations] in order to be ready im case the 
United Nations lifts the embargo on Iraq. 


lt was also announced during the mecting that Turkey 


will start the necessary preparations for the opening of 
the Habur bridge. 


Ozal To Meet Bush, Other Officials in U.S. 


TA2203115691 Ankara Domestic Service in Turkish 
1100 GMT 22 Mar 91 


[Excerpts] President Turgut Ozal has lefi for the United 
States where he will hold various mectings. In a state- 
ment at Ankara Escnboga Airport before his departure. 
Ovzal gave information on his visit. Noting that he will be 
mecting with President George Bush, Ozal said that 
views will be exchanged on the postwar situation in the 
Gulf and the region as well as steps that might be taken 
for a lasting peace. He added that bilateral relations, new 
steps to be taken in this field, and new possibilities for 
cooperation will also be discussed at his meeting with 
Bush. According to the statement made by Ozal, views 
will be exchanged on issues directly concerning Turkey 
and other significant international issues at the mecting 
to be held at Camp David. Ozal and Bush will later go to 
Washington and will hold a joint news conference at the 
White House. [passage omitted] 


Oval stressed that the contacts he will hold in the United 
States, which follow his visit to the Soviet Union in the 
aftermath of the Gulf war, are especially important. Ozal 
said: As you know, from the beginning of the Gulf crisis 
we had frequent tciephone conversations with President 
Bush and assessed the situation. This time we will come 
together to discuss in detail and exchange views on the 
postwar situation im the Gulf and the region and the 


US. relations. We will also discuss the new sicps to be 
taken in this ficid. the development of our trade relations 
with the Unvied States, and ncw possibilrtics for cooper- 
ation. 


Oral stated thai the active participation of Turkish firms 
m contracting services in Kuwart and Iraq will also be 
taken up at the mectings he will hold with President 
Bush and business circles wm the United States. Oval 
concluded his statement as follows: | hope that my wrsit 
will contribute to our bilateral relations with the Unnied 
States and the development of our bilatcral trade im the 
light of the sound and effective policy pursucd by Turkey 
from the beginning of the Gulf crisis and the positive 
impression this policy has created among US. officials 
and the public. 


At an Esenboga Airport ceremony, Oval was seen off by 
Turkish Grand National Assembly Speaker Kaya Erdem. 
Prime Minister Yildirim Akbulut, Chicf of the General 
Staff General Dogan Gures, and various ministers and 
other officials were also present at the ceremony. (zal, 
who will be arriving in Washington later tonghi, 1s 
expected to return to Turkey on | Apri. 


President Bush Interviewed by HURRIVET 


742203124391 Istanbul HURRIVET in Turkish 
21 Mar 91 p 13 


[Report by Ugur Dundar] 


[Text] US. President George Bush has given his most 
comprehensive statement to HURRIYET im the afier- 
math of the Gulf war. In the interview organized jointly 
by HURRIYET and “Open Challenge” [TV interview 
program}, Bush sent Turkey a very warm message 


President Bush, who will be spending 24 hours in private 
with President Turgut Ozal at Camp David, 

that from now on the United States will be extending full 
support to Turkey. Bush further stated that he was 
influenced by Ozal's sdeas during the formulation of the 


Gulf policy. 


Addressing our country from the White House, Presi- 
dent Bush said: Turkey has exhibited an unforgetiabic 
example of frendship by standing by us and with us 
throughout the Gulf crisis. Through this, | have learned 
a great deal about Turkey. The Turkish nation should be 
proud of the role their country has played mm this crisis 


1 Was Influenced by Ozal 


Replying in the affirmative to our question “Were you 
influenced by Ozal's views while formulating your poli- 
cies on the Gulf crisis”, Bush continucd: 


We held frequent and long telephone conversations with 
President Oval. He is wel! acquainted with the region 
His views on Iraq, Saddam Husayn and the strength of 





tions. We thought that we could achieve results by this 
path. The economic sanctions, ¢ ven if they did not 
a definite result, were beneficial and effective. 


Pointing out that Turkey, which is sound and reliabic. 
now deserves U.S. financial aid more than others, Bush 


work with the aim of opening new doors to Turkish 
export firms. This work will soon be concluded. 


‘Turkey Must Join the EC 


Pointing out that Turkey has proved its significance with 
maturity and success noi only for the southeast wing of 
NATO but for the entire alliance, Bush said: The same 
situation will now be valid for the EC as well. Since you 
have asked for my personal opinion, | will tell you that it 
is my belief that Turkey must join the EC. 


us for 18 minutes instead of 10. He added: Turkey has 
always sided with the West on various important issucs 
in the past. However, as soon as the critical days were 
over, these were forgotten and issues on which Turkey is 
very sensitive like the allegations of the Armenian geno- 
cide, human rights, and the Cyprus problem were put 
back on the agenda. In response to our question on 
whether he believes this process will be repeated, the 
U.S. President said: 


Noting that it is not possible for everyone to think alike 
during a conflict, the President said thai, nevertheless, it 
should be known that Turkey's position on various 
conflicts now 1s on a different line compared to the past. 


President Bush said that it is for the Iraqi people to 
decide on President Saddam Husayn’s fate, charging that 
should he remain in power, it will not be possible to work 
with this aggressive tyrant, who has caused irreparable 
damage to humanity and the environment. 


Relations With EC Must Be Revived ‘Urgently’ 


742103205291 Ankara TRT Television Network 
in Turkish 1800 GMT 21 Mar 9! 


[Excerpt] The Turkey-EC joint parliamentary commitice 
mecting continued in Brussels today. Addressing the 
meeting. Foreign Minister Kurtcebe Alptemocin said 
that relations between Turkey and the Community must 
be revived urgently. 


TURKEY ss 


Al today’s session, the delegates discussed the Gulf crisis 
and the revival of relations between Turkey and the EC. 
Foreign Minister Alptemocin addressed the mecting. 
which ts composed of 18 members of the Turkish Grand 
National Assembly and 18 members of the European 
Parliament. First, Alptemocin stressed the role Turkey 
played im western solidarity by assuming heavy cco- 
nomuc losses and by taking political risks during the Gulf 
crisis. He described the failure of the Community to 
overcome the obstacle placed by Greece [to Turkey's 
membership in the EC] as difficult to understand and 
stressed that this is causing disappointment in Turkey. 


On the Cyprus question, the foreign minister said that 
the problem can be resolved through negotiations 
between the two Cypriot communities, and that the two 
community leaders must be persuaded to come together. 
UN Resolution 649 is the best possible framework for 
the solution of the Cyprus problem. Alptemocin said. 
adding that it 1s important to support the UN secretary 
general in his efforts in this linc. [passage omitted] 


Alptemocin Denies Rumors of Concessions on Cyprus 


142103073791 (Clandestine) Bayrak Radio im Turkish 
to Cyprus 0600 GMT 21 Mar 91 


{Text} Turkish Foreign Minister Ahmet Kurtcebe Alp- 
temocin has said that i 1s true that Turkey desires the 
solution of the Cyprus problem, which has been dragging 

on for 27 years. but rumors about Turkish concessions 
vende lor 


Replying to questions about allegations of Turkish con- 
cessions posed by Turkish journalists in Brussels. where 
he 1s attending the Turkey-EC joint parliamentary com- 
mittee mectings. Alptemocin said that negotiations on 
the Cyprus issue will be conducted between the two 
Cypriot parties concerned. It is not Turkey but the two 
Cypriot sides that will carry out the bargaining to reach 
a solution, he said, adding that, therrfore, concessions by 
Turkey on this issue are out of the question. 


Pointing out that the Cyprus problem can be solved 
through the establishment of a union between two sov- 
ereign states under the roof of a federation, Alptemocin 
said that Turkey will assist in the process of solving the 
problem 


On the EC initiatives for the solution of the Cyprus 
problem, the foreign minister said that it is only natura! 
that ideas are expressed in various platforms outside the 
United Nations, including the EC, adding that direct EC 
intervention im this issue will noi contribute to the 
solution of the problem. 11 is not for the EC to become 
the authority that will solve this issuc, he concluded. 


Dev Sol Claims Bomb Attack on Police Station 
NC2203010191 Paris AFP in English OOS1 GMT 
22 Mar 9! 


[Text] Ankara, March 22 (AFP)}—One policeman died 
and three were wounded late Thursday when two bombs 
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742103204891 Ankara TRT Television Network 
in Turkish 1700 GMT 21 Mar 9! 


[Excerpt] A bill prepared by the Justice Ministry 
amending 16 articles of the Constitution has been 
announced. The Ministry will open to discussion nine 
other constitutional articles to determine whether or not 
amendments are necessary. 


The change foreseen for Article 14, on basic mghts and 
freedoms. is lifting the stipulation that basic mghts and 
freedoms cannot be used to establish the sovereignty of 
one social class over other social classes [sentence as 
heard]. If approved, Articles 141 and 142 of the Penal 
Code [banning communism] will no longer define this as 
a crime. 


The amendment foreseen for Article 24 of the Constitu- 
tion lifts the ban on worship. religious mies, and ceremo- 
nics so long as they do not disrupt public order or general 
moral codes. If . this will no longer be defined 
9% a crime by Article 163 of the Penal Code [banning 
fundamentalism) 


The amendments foreseen for Articles 26 and 28 lift the 
bans on capressing views and publishing in a banned 
language 


The Justice Ministry draft also proposes having 600 
deputies in the Turkish Grand National Assembly 
[TGNA], as opposed to the present 450. 


The draft proposes lifting the ban in Article 69 on the 
establishment of political relations between political 
parties and umons. foundations, and business organiza- 
trons. Regarding Article 68. the draft proposes lifting the 
ban on political parties organizing abroad or setting up 
women's or youth branches. The minimum age for 
becoming a party member is left to the law in this new 
draft 
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The bell amends Arucies 67 and 76 and icaves «1 to the 
law to set te minumum age for votung and being clecied 


The bill amends Anucle 87. which organizes the dutics 
and powers of the TGNA., and lifts the stepulation that 
the TGNA decide on the carrying out of death sentences. 
as well as lifting the restrictions on the TGNA declaring 


gencral or special amnestics. 


The draft reorganizes Articies 101, 102. and 104 on the 
nature of the presidency. the president's clection. and the 
president's duties and powers. Accordingly. the pres- 
dent will be clected by the nation every 5 years and not 
for more than two terms, from among Turkish citizens 
who are over the age of 40. who have studied at an 
mstitutvon of higher learning. and who fulfill the cond)- 
tions for being clected a deputy. A new duty for the 
president would be deciding on the carry ing out of death 
sentences. 


Another amendment is that the TGNA wall be able to 
decide on holding local clections that are normally held 
every 5 years before that period cxpires. Also, «t will be 
possible to introduce special administrative methods in 
larger cities [not further specified). 


The draft amends Article 133, which organizes radio and 
televisron broadcasts, and lifts the stipulation that only 
the state can establish radio and television stations 


[passage omitted] 


Police Put Foreigners Under ‘Close’ Surveillance 


NC2103183391 Istanbul MILLIVET im Turkish 
19 Mar 91 p 19 


[Taner Erkiner report: “Foreign Nationals Under Close 
Surveillance”) 


[Text] The files on foreign nationals in Turkey have been 
reclassified and the police have placed foreign nationals 
under close surveillance im order to obstruct acts of 
terrorism and organizational activities. 


To obstruct acts of terrorism and organizational activ:- 
ties after the end of the Gulf war. the police's forergners 
and political departments have increased searches of 
houses rented by foreign nationals. Police directorate 
officials have disclosed that the reclassification of files 
first began um Ankara. They also noted that information 
has been reclassified and work on files has been com- 
pleted thus far for nearly 60,000 foreign nationals 


The high-ranking police officials sard that the reclassefi- 
cation first began with a review of ressdence permits 
issucd to forcign nationals. This was followed by checks 
on the houses rented by foreign nationals 


lt has been ascertained that the police's foreigners and 
politecal departments are concerned more with Pailcs- 
toman, Iraqi. and lraman students, and that the houses 
they rent are frequently searched 
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Country Te Borrow 41.148 Trillion Lira in 1991 


NC2103183991 Istanbul GUNAYDIN im Turkish 
19 Mar Yi p $ 


{Excerpts} Ankara, (ANKA)}—Turkcy will seck a loan of 
41.148 trithon Turkish lira to finance its budget deficu 
and repay its caprtal debts mm 1991. 


According to the mformation made available by the 
Uindersecretanat of the Treasury and Foreign Trade. 
24.013 trithon of thes loan will be used to pay capital 
debts and the remaimuing 17.135 trillion to finance 
deficit of the consolidated budget [passage omitied] 


Turkey will pay 18.319 trilhon from its consolidated 
budget mm the form of interest im 1991. Of this amount, 
12.213 tron wall be wnterest on Turkey's internal debts 
and 6.106 trilhon will be interest on foreign debts. 


Turkey pard 13.967 trithon Turkish hra im interest im 


1990. Of thes amount, 9.614 trilhon were for interest on 
Turkey's mternal debts and 4.353 trilhon were for 
imterest on forcign debts. 


Iraqi Turkoman Party Leader on Fighting in Iraq 
1.42103168291 Ankara ANATOLIA in English 
1618 GMT 21 Mar 91 


[Text] Ankara (ANATOLIA}—Muzaffar Arsalan. the 
secretary general of the Iraq: National Turkoman Party. 
announced here on Thursday that the Turkomans of Iraq 
are determined to continuc to fight until a democratic 
order «s established m Iraq and the Turkomans obtain 
ther constitutronal mghts. 


“Iraq: Turkomans, as the third principle people of the 
country, are not m a position to beg for mghts or ask for 
charity.” he sand 


“The Iraq: Turkomans have taken thew mghtful place m 
the struggic launched by the oppressed people of Iraq 
against the regime of (Iraq: President) Saddam (Husayn) 
for democratic rights.” he added. 


Arsalan sand democracy would only come to Iraq if 
Saddam 1s overthrown 


He also sand the Turkomans wanted all the people of Iraq 
to have equal nghts and freedoms. 


Arsalan sand the Iraqi towns of Tall ‘Afar. irtil, Tuz 
Khurmate and Karkwk have been seized by rebels 


opposed to Saddam 


* Closer Attention to Economic Policies Urged 
¥/E SOI804 Istanbul DUNYA in Turkish 4 Jan 91 p 4 


[Artecle by Alacddin Cecelh, Ankara Chamber of 
Industry chairman: “Going Into 1991" ] 


[Text] The year 1990 was a time m which positive 
dev clopments were seen from the standpoint of some of 
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our macrocconom«x goals. but on which sufficient devel- 


such as: good weather which brought mcreased agricul- 
tural production that carned over mto other sectors. the 
growth of total demand as a result of high wage and 
salary increases mm 1989. and the cxpansion of conse. ser 
credit by the banks. 


The slow-down in the inflation rate. unfonunatcly. man- 


high level. Although imcreases m the consumer price 
index, presently at the 60-some percent level, are a few 
pomts lower than last year. mnflation continucs to be a 
factor creating problems for all sectors of the economy 


1s a source of trouble that the industnal sector 
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beca*se of the uncertainty Ht cre2tes. worsens 
rons by disrupting mmcome distribution, 
activities more difficult by rarnung 
and has a devastating cflcct by croding 
_ Unfortunately. troubles were capern- 
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positive cconom« situation which started mm the 
half of 1989. continued until 1990. Therefore. 
has reached rts highest level 


{ 
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production rose 16.4 percent m the 10-month penod 
compared to last year The higher growth rate undouht- 
edly has a positive effect on the level of employment But 
the rate of population growth ms sw high that a is 
impossible for the improvements here to reduce unem- 
ployment and hidden uncmployment to a satrsfactory 
level at which society «6 comfortable. The cxtent of 
unemployment im our country, where income distribu- 
tion 1s badly distorted even m comparinon with other 
countnes with semilar structurcs, allows these acgsiive 
factors to remann a threat to social tranquility 
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high wage increase demands. While work hours lost to 
increasing strikes reached the highest figure in 15 years 
and led to large losses in production, wage demands were 
so high they could not be met and this was accompanied 
by labor disruptions. 


Looking at the collective agreements strictly on the 
economic figures and refusing to let politicai motives 
interfere in economic problems will save us from a quite 
possible economic impasse in the future and from costs 
and retrenchment in prosperity that would be endured 
by society. 


Economic, social, and political problems are growing, 
paralleling the day-to-day growth of our country. The 
economy has reached a certain level of development but 
there are many more problems that need to be solved. 
However, world developments show that the choice of 
the free market economy is a wise one. But it is clear that 
the economic policy now in practice is not allowing the 
free market economy to work extensively. The state still 
has too prominent a place and role in our economic 
activities as compared with free market practices. 
Greater distance must be achieved, if only gradually. 


The Turkish economy and society made important 
thrusts, developed a free market economy relatively 
speaking, and came a long way in opening to the outside 
and structural change in the 1980's and will be seeking to 
make new strides and become a truly modern society by 
destroying some of the old taboos in the 1900's. 


The 5.9 percent growth rate projected for 1991 is not a 
very high rate for a country like Turkey that still has so 
far to go. But the ability to achieve even this rate depends 
on whether many events take a positive course. 


It would not be overly optimistic under the present 
circumstances to look for a rapid increase in investments 
and thus expansion of employment so as to seriously 


reduce joblessness. 


Doubtless 1991 will be a year requiring a great deal of 
attention to the foreign trade balance. Our imports are 
rising very rapidly, at a tempo that our exports cannot 
approach. Care must be shown in our exports that head 
the resources producing solid foreign exchange earnings. 
Attention to our exchange rate and incentive policies is 
unavoidable. Industry, the basic source of exports, is a 
sector in whose problems close interest must be taken. 


Improvements in economic as well as noneconomic 
areas, setting stable development through serious fiseai 
programs and strategic guidelines as a priority, and thus 
laying the groundwork suitable for brand new strides 
through increased productivity comprise our country's 
agenda for the 1990's. 


* Director Says Defense Industry Must Progress 
91ES0474A Istanbul DUNYA in Turkish 6 Feb 91 p 12 


{Interview with Dr. Cemil Arikan, Roketsan director and 
Defense Industry Manufacturers Association president, 
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by Mehmet Daser, place and date not given: “Defense 
Industry Must Be Competitive Abroad, Not at Home] 


[Excerpt] Ankara—Dr. Cemi! Arikan, Roketsan [Rocket 
Industry and Trade, Inc.] general director and Defense 
Industry Manufacturers Association [SASED] president, 
said that Iraq is not thought to have missiles powerful 
enough to reach farther than 600 kilometers and that 
Iraq's missiles are not a problem for Turkey. 


Explaining his thoughts on the policies that should be 
followed in the defense industry, Dr. Arikan said that it 
is necessary to adopt the 10-year goal of reaching the 
point Italy will reach in 10 years. He said that he left the 
university for the defense industry because of the \'OK 
[High Education Council] law passed in 1984. Our 
interview with Dr. Arikan on the Gulf war and the future 
of the Turkish defense industry follows: 


[Daser] Ever since the war in the Gulf began, we have 
been hearing new terminology both on television and in 
the press such as, “Scud missiles were fired” or “Patriot 
missiles intercepted them.” Would you just give us a 
definition of a rocket and a missile? 


Rocket, Missile Concepts Confused 


[Arikan] Rocket and missile are used interchangeably by 
the public. The two are confused. A rocket is a flying 
object that carries a warhead and has no guidance 
capability. A missile is a flying object that has a guidance 
system and a warhead that uses various technologies to 
reach its target. 


Rockets and missiles are classified as surface-to-surface, 
surface-to-air, air-to-air, and air-to-ground missiles. 


The ones mentioned so far in the Gulf war have been 
mostly surface-to-surface missiles and the antimissile 
missiles fired against them. 


{[Daser] What is the damage area of these missiles being 
used in the Gulf war? 


Missiles Iraq Using Not Scuds 


[Arikan] A missile’s damage area has to do with the size 
and type of warhead it has. You know, the Scud missile 
is always being mentioned. The missiles that Iraq is 
firing right now are not Scud missiles. They are a 
longer-range missile developed from the Scud-B called 
the al-Husayn. The range of the Scud-B is 280-300 
kilometers. The range of the missiles Iraq is using at 
present is 550-600 kilometers. 


The warhead on them is shorter than the Scud-B’s, but 
they have a longer range. The range was extended by 
adding a larger fuel tank in the space gained from the 
warhead. The destructive power of these missiles is not 
very great, if you notice. In fact, Scud-B’s are much more 
destructive than al-Husayns, because the Scud has a 
much larger warhead. 
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The original warhead on the Scud-B contained 500 
kilograms of explosives. The weight of the al-Husayn 
warhead is not known but ts estimated to be around 250 
kilograms. 

[Daser] Does Iraq have missiles that wil! go farther than 
this? 


Only ai-Husayns 


[Arikan] We have documentation showing that Iraq 
tested a missile called the al-Abbad in 1989 which had a 
range of about 900 kilometers but it did not go into 
production. So it seems that the only missiles Iraq has 
with a range between 300 and 600 kilometers are the 
al-Husayns. 


Let me say this in this context, if Iraq was not in the 
situation it is in today and was able to continue the 
weapons work it had been doing, it was at the point of 
building much longer-range missiles. A lot of work had 
been done on the Condor-2's, 900-1 ,200 kilometer-range 
missiles jointly built by Argentina, Egypt, and Iraq. It 
has not been completely successful. 


Another missile on which Iraq was doing research is the 
Tammuz-!. The Tammuz-! missile has a range of 2,000 
kilometers. The Al-Abbad also has a range of 2,000 
kilometers. These have not gone into production. It was 
even dong research on the al-Faw, a missile similar to the 
Patriots we so often talk about today. 


[Daser] Speaking of the Patriot, what kind of missile is 
it? 


Patriot's Second Model More Effective 


[Arikan] Work on the Patriot missiles goes back to 1965. 
It was intended in the initial planning to destroy heavy 
bombers from long ranges, rather than to be used against 
missiles. This was the goal worked on until 1974. It was 
given the name Patriot in 1974 also. The United States 
spent $425 million on the Patriot between 1974 and 
1984. The first model, which we know as the PAC-1 
today, was produced in 1984. There are two Patriot 
models at present. They are systems developed for 
antiaircraft or antisurface-to-surface missiles. The 
second model is more effective. 


[Daser] Which model was brought to Turkey? 


[Arikan] Most probably the first model, because they 
came from the Netherlands and the Netherlands was one 
of the first customers. Work on further advances in the 
Patriot is still in progress because Patriots are effective 
up to 1,000 kilometers against surface-to-surface mis- 
siles. If the range is extended, they are not adequately 
effective against high-speed incoming missiles. 


[Daser] We are talking about surface-to-surface missiles. 
What is Iraq's status in air-to-ground missiles? 
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Iraq Has Four Kinds of Missiles 


[Arikan] Iraq has all of the four kinds of missiles. If you 
wish, let's discuss surface-to-air missiles first. When we 
look at the antiaircraft family of missiles known as 
SAM'’s, we see that the USSR and French-made missiles 
predominate in this regard. There are surface-to-air 
missiles fired at aircraft including the French antiaircraft 
Roland, the Italian Albatross, and the Russian SA-2, 
SA-3, SA-6A, SA-7A, SA-8, SA-9, and SA-13. These 
missiles have not been very effective in the Gulf war. 
Few aircraft have been downed. Many of these missiles 
are fired from batteries and ramps, but it is seen that 
these batteries were silenced almost at the beginning of 
the war. 


If we were to take a look at Iraq's air-to-air and air- 
to-ground missiles, we know it once had French Exocets, 
which are dropped from the air on hard targets and 
ships. It is known that it even had these missiles on two 
aircraft that the Kuwaitis shot down and that they were 
flying against allied ships. 


In addition, it has French AS-30 laser-guided air- 
to-ground missiles. The Exocet has a range 70 kilometers 
and the AS-30, 10 to 12 kilometers. It is also known that 
Iraq has seven or eight various kinds of Russian air- 
to-ground missiles. 


One must be able to fly to use these missiles. Iraq's 
biggest disadvantage at the mornent is that it cannot fly. 


[Daser] If Iraq were to attack Turkey, how far does the 
effective range of these missiles extend? Which of our 
provinces are within range of these missiles? 


Not as Far as Istanbul and Ankara 


[Arikan] When we look at the range of these missiles, we 
see that Iraq can only reach targets at the 500-550 
kilometer range. We do not think it has weapons that can 
reach to provinces such as Ankara and Istanbul. Patriot 
missiles, which have been placed in Turkey, have the 
capability to stop surface-to-surface missiles. At most, 
the threat to Turkey may be the same as the threat to 
Saudi Arabia and Israel. | do not think it will be an 
important problem. If this had been an Iraqi-Turkish 
war, of course, Turkey would be much worse off. 


The greatest misfortune is that the build-up capacity in 
Iraq is being presented as if it just came out today, 
despite its having been known for a long time. The 21 
November 1989 FINANCIAL TIMES devoted a whole 
page to Iraq's Condor-2 project. Iraq formed a consor- 
tium called Consen in Switzerland, formed 16 compa- 
nies all over Europe attached to this consortium, and 
purchased these technologies and had them shipped to 
Iraq through these companies. It does not therefore seem 
quite credib > for ail this to be shown as having come out 
as a surprise. 


[Daser] Are you saying that Iraq established and devel- 
oped its own technology in this area? 
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Established and Developed Own Technology 


[Arikan] Yes, quite. It obtained a great deal of tech- 
nology and products from America using $3 billion 
credit procured through the Italian bank Banco Lavore. 
These are facts that have been known for years. These 
capabilities that Iraq has attained at present are within 
the knowledge of the developed world. 


[Daser] Is the monetary value of Iraq's arms capacity 
known? 


[Arikan] I cannot say anything about that but we know 
that the $3 billion was used in building al-Husayns and 
in the Condor-2, Tammuz-!, and al-Abbad 

Some estimates put its arms spending at the $10 billion- 
$15 billion level. 


[Daser] In how many years? 


{Arikan] In the past four to five years. | am talking about 
capability outside of purchases. The aircraft, missiles, 
ammunition, artillery, radars and so forth that it has 
bought are not included in this. 


A definite resistance to Iraq began in the West early in 
1990, and it was noticed what direction Iraq was heading 
in. I, therefore, do not think this war was such a 
coincidence. Kuwait was a pretext. 


[Daser] Could the Gulf war turn the rapprochement 
which had begun in the world into alienation? Does such 
a threat exist? 


Gulf War Has Negative Effect on World Peace 


[Arikan] We all hope for a true rapprochement in the 
world. But I do not think world rapprochement is 
happening independently in the Guif war, because I do 
not think that either East Europe or the Soviet Union 
will achieve stability easily. Other regions of the world 
are not much different, either. Of course, the Gulf war 
will have a negative effect on the rapprochement that 
had already begun in the true sense. 


[Daser] You described the rockets and missiles that Iraq 
has. What do Turkey and the allies have? 


Coalition Used Tomahawk Most 


[Arikan] Let's not talk at present about what Turkey has. 
If we talked about what is being used in the Gulf, we said 
Patriots. There are Tomahawk missiles, of which rather 
little is heard right now. Tomahawks are a cruise-type 
missile. Cruise means to fly along like an airplane. 
Tomahawk missiles can be fired from ship platforms or 
land platforms. They have mostly been fired from ships 
in the Gulf war. The Tomahawk missile climbs to a 
certain height and then travels toward its target at a low 
level. They are similar to Exocet missiles. Their devia- 
tion is quite negligible, something like 100 meters. This 
is the kind of missile the United States is using mosi at 
present. I think about 200 have been used. 
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An interesting dimension of the war is that these systems 
are being tested. These tests, it seems, will create many 
new opportunities for the U.S. defense indusir,. If we 
move on to other U.S. missiles, the most important of 
these would be the air-to-air Sidewinders. According to 
early data, Sidewinders have had a 70 percent-75 percent 
initial hit rate. 

In addition to these, there are television-guided or laser- 
guided air-to-ground missiles. They are often shown on 
TV. They are known as smart missiles. They were used in 
stopping the flow of oil into the Gulf. We know that a 
variety of other rockets and missiles are being used also. 


So far we have only mentioned the air war. Tanks, 
multiple-launch rockets, 155 mm howitzers, etc. will 
appear on the agenda when the ground war begins. 


[Daser] Where do we stand in producing these kinds of 
weapons’ 


MKE Successful at Conventional Weapons Production 


[Arikan] Looking at the past, we first see Turkey's 
military factories and later on the MKEK. [Machine and 
Chemical Industry Corporation], a state economic enter- 
prise. MKEK has been successful for us in the produc- 
tion of conventional weapons and ammunition. 


We see Aselsan [Military Electronics Industry] formed 
immediately after the Cyprus Peace Operation. We have 
been happy to see that Aselsan has been successful in 
both production and research in the past 15 years and 
has reached the level of the world’s developed countries 
in its field. This business, owned by the Turkish Armed 
Forces Reinforcement Foundation, has shown that 
important things can be accomplished in our country. 
Moreover, it forms the nucleus of the companies we have 
established today. Before examining our defense 
industry, let's talk about two extremities that are very 
important for the defense industry—financing and guar- 
anteed buyers. 


Defense industry projects, in most cases, require large 
investments, take something like three to four years to 
get set up and begin production, and usually have a 
single customer. It is impossible for some reason for this 
kind of investment to be financed by the private sector as 
in other branches of industry. Practices in every other 
country in the world (the United States, Europe, and 
others) show that financing of this kind of investment is 
done by the country. Of course, it is necessary to have a 
purchase amount guaranteed that will make the produc- 
tion profitable. 


In the early 1980's Turkey once more made the decision 
that we mentioned above and, to accomplish this, 
worked with the financing resources of the Defense 
Industry Under Secretariat under the National Defense 
Ministry. A significant number of companies have been 
formed in the past six years in the defense indusiry, both 
with contributions of foreign capital and of a national 
nature, and more will be formed. 
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The important thing now is to help our companies raise 
their technological base and reach a size to be competi- 
tive at the world level. World developments are on a 
parallel with this also. The latest example occurred in 
Germany last year. There were two companies, MBB and 
Dornier, that had to do with flying objects, that is, 
missiles and rockets. These companies merged under the 
name Dasa. Thus companies ought to be organized and 
supported on the basis oi technological fields, not a 
project basis. Our country has naturally spent moncy on 
weapons. If part of the money spent buying weapons in 
the 1950's and 1960's had been put in:o the defense 
industry, the appearance of Turkey's infrastructure 
would be very different, not just in the defense industry 
but in industry in general. 


There would be nothing wrong with saying that our 
defense industry will be strong going into the 2000's 
within the framework of the current positive efforts. 
Of course, the goal for the next 10 years that ought to be 
discussed is to reach the level that Italy will reach by 10 
years from now, not the level that Italy has reached 
today. 


[Daser] Would we be able to achieve this goal if we were 
to set it? 


[Arikan] It is impossible for any country to have know!l- 
edge and capability in every branch of defense industry 
or industry more generally. They do not have to know 
the full spectrum. On the contrary, they have to be 
selective or excel in specific relationships or specific 
branches of industry. In other words, it is sufficient that 
they reach a comparable level in the area in which they 
think they are good. 


[Daser] Dr. Arikan, you are involved in rocket manufac- 
ture. Rockets mean war, and war means killing people. 
Are there ever times when you ask . 


We Have To Protect Our Country and People 


[Arikan] You face a dilemma here. You both hope that 
there will be no war and are forced to think about 

conditions required in order that there be no 
Therefore, you say I have to create a certain set of 
circumstances to protect our country and our people. 
Turkey has spent significant resources on defense, trying 
to bring these mechanisms into being. You look around 
you, you look at what is happening around you, and you 
think that you need some things to be able to protect 
yourself. You can go out and buy them. Then you do not 
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have to feel personally the distress you just mentioned, 
but you have the weapons and the bill is high. Then you 
begin to think they ought to be made in Turkey. You 
Start giving shape to a thought like if Turkey is going to 
spend the money it should have this technology. [Words 
omitted] resources in the defense industry and you also 
know that [words omitted] technologies are quite widely 
used in other branches of industry. If we mention the 
many Pyrex-type heat-resistant materials and if we look 
at the incredible developments in communications, most 
of these are that came out of defense industry 
research. You think that the job you do is defense 
oriented and of a deterrent nature. 


Roketsan produces motors and fuel for the Stinger 
missile, you know. The Stinger is an effective antiaircraft 
weapon with a range of 4 kms. But you can send 
satellites, a communications satellite for instance, into 
space with the composite fuel technology that has been 
gained. 

[Daser] What influenced you to make the transition from 
the university to industry” 


Roketsan Employs 200 


[Arikan] My main field was industrial electronics. I took 
leave from the university in 1982 and worked at Aselsan 
for two years. The famous YOK Law came out at that 
time. | was up for professor and had to go into rotation 
for that. | was at a rather productive period in my 
academic career, and, while there were many things | 
could do, the state—after I turned 40—offered, “We'll 
be sending you somewhere. There are no libraries in the 
places we're sending you, there are no laboratories, and 
you will be teaching.” Running the international pro- 
grams at Ascisan is what they were talking about. The 
Aselsan management proposed that | move to the head 
of the international programs. It was attractive to me. | 
started in 1984 and directed the international programs 
at Aselsan until 1988. This job was proposed to me in 
1988 while Roketsan was being formed. We have 200 
people at Roketsan right now. One hundred of them are 
university graduates, 70 are engineers, and they all speak 
English. We will soon start production and will become 
an important technology center of our country. 


[Daser] What are your other interests outside of your job 
at Roketsan? 


[Arikan] | am interested in sports, both as a spectator 
and a participant, as I like to ski, for instance. I like to 
read and cook the cuisines of other countries, Chinese 
food and Indian food, for example. | spend most of my 
free time with my farnily. [passage omitted] 














END OF 
FICHE 


DATE FILMED 
| RA. f 1 / 

















